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Hes MUHUA MEETS HITACH] GROUP FROM JAPAN 

¥201406 Beijing XINHUA in English 1242 GMT 20 Jul 82 

ext Beiling, July 20 (XINHUA) — State Councillor Chen Muhua met and had a friendly 
onversation here this afternoon with a delegation of Hitachi Ltd, of Japan headed by 
Hirokichi Yoshivama, chairman of the board of directors. Japanese Ambassador to China 


Yasue Kator!i was present. 


HANG JINGPU MEETS JAPANESE BANK DELEGATION 


— — — — — 


#161802 Beijing XINHUA in English 1530 GYT 16 Jul 82 


fext) Beijing, July 16 (XINHUA) -- State Councillor Zhang Jingfu met here this afternoon 
with a delegation from the Mitsubishi Bank Ltd. of Japan led by its president, Hajime Yamada. 


a cordial talk, Zhang Jingfu noted that the Bank of China established friendly business 
links with the Mitsubishi Bank as early as in the 1960's. He hoped for expanding coopera- 


tion betweer the two .anks. 


Hajime Yamada hay come aere to preside over the opening ceremony of his bank's Beijing 
representative oftice. 


Later, President Yamada gave a reception for the opening of the Beijing office in the 

reat Hall of the People. Bu Ming, chairman of the board of directors of the Bank of China, 
was present ot the meeting and reception. 

THANG JINGFU MEETS JAPANESE COMPUTER SERVICE HEAD 

OW181224 Beijing KINWUA in English 1217 @tT 18 Jul 82 

Text) Beijing, July 18 (XINHUA) — State Councillor Zhang Jingfu met ..th Ko Ogawa, 
president of the Computer Service Ltd. of Japan (CSK), and his wife here today. They had 


a friendly conversation on cooperation in computer technology. 


Ko Ogawa has come to attend the presentation of a computer to the Institute of Computing 
Technology under the Chinese Academy of Sciences. 


'APANESE GOVERNOR, FETED BY JIANGSU OFFICIAL 


OW190251 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 18 Jul 82 


‘Text) Xu Jiatun, chairman of the Standing Committee of the Jiangsu Provincial People's 
Congress, met with (Seiko Kazuaki), governor of Japan's Aichi Prefecture, his wife (Seiko 
Masako) and (Takahashi Ryo), speaker of the prefectural assembly, in a warm and friendly 
atmosphere on the evening of 18 July. 


Chairman Xu Jiatun has twice visited Aichi Prefecture. He had a particularly intimate 
feeling in meeting with his old friends yesterday. After the meeting, Chairman \u Jiatun 
gave a banquet to welcome the Japanese guests. 


Chairman Xu Jiatun said: On the eve of the 10th anniversary of the normalization of 
relations between China and Japan, Governor (Seiko Kazuaki) and Speaker (Takahashi Ryo) 
have come to visit Jiangsu Province. We are very glad. Since the establishment of ties 
between Jiangsu Province and Aichi Prefecture, we have seen more contacts between us and 
more exchange visits by the people of Jiangsu Province and Aichi Prefecture. We should 
work jointly to further promote friendly relationships in the future. 
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Speaker (Takahashi Ryo) said: Although our current visit to your province ts very 
short, by coming here we have made many friends and have further understood your 
province. We are firmly convinced that the friendship between Aichi! Prefecture and 
Jiangsu Province will continue to flow like the water of the Chang Jiang. 


Also attending the meeting and banquet were He Binghao and Xie Kedong, vice chairmen of 
the Standing Committee of Jiangsu Provincial People's Congress; Vice Governor Jin Xun; 
and responsible persons of departments concerned. 


JAPANESE ECONOMIC, POLITICAL PROBLEMS NOTED 
OW161900 Beijing XINHUA in English 1838 GMT 16 Jul 82 


[Text] Tokyo, July 16 (XINHUA) — Japan is sti!l plagued with financia troubles two 
vears after Prime Minister Zenko Suzuki took office. Two vears ago, Suzuki promised to 
get rid of the government bonds totalling some 7,000 billion yen in fiscal 19846 with no 
increase of taxes. However, the latest official figures show that the 1981] financial 
vear saw a deficit of 2,500 billion yer The deficit for the current ‘inancial vear is 
expected to reach 4,000 billion ven, 2nd the 1983 deficit will be still bigser,. as 
Japanese economists forecast. Thus, it is almost impossible for the government to get 
rid of the public debts in 1984, 


Export, which has plaved a major part in Japan's economy, signalled a drastic downward 
trend in recent vears. The Finance Ministry announced on July 12 that export in June 
was 8.1 percent down as against the same month of last vear. This was the worst in 
six vears. 


Production in the Nippon Steel Corporation is on the decline. Steel production from 
luly to September is expected to be 500,000 tons less than that from April to June, the 
lowest for July-September period in 12 years. The Japan Steel Tube Company will reduce 
its production to 2.92 million tons in July-September period, the lowest for the same 
quarter in 11 vears. 


Opposition parties and the .on-main faction of the ruling Liberal Democratic Party, 
press reports reveal, plan to investigate at an extraordinary Diet meeting the political 
responsibility of the Suzuki Cabinet in its incapable management of economic work and at 
the same time dish out the Lockheed case so as to exert an influence on the November 
election of the Liberal Democratic Party president. 


Meanwhile, the main faction of the ruling party would adopt a strategy of trving to avoid 
any political unrest in the next few months. Prime Minister Suzuki would deal with the 
situation by using the main faction's control over a majority in the Diet and strive to 
win the party election. 


JAPAN MILITARY MODELS HYPOTHETICAL ENEMY ON USSR 


OW191600 Beijing XINHUA in English 1513 GMT 19 Jul 82 


[Text] Tokyo, July 19 (XINHUA) -- Japan's Defense Agency plans to set up a “confronta- 
tion force for exercises” which is modelled on the Soviet Army in equipment and organiza- 
tion. The force will plav the role of adversary in future military exercises to provide 
« sense of reality and enhance the adaptability of the Japanese Self-Defense Forces, 
reported SANKEI SHIMBUN today. 
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ihe Defense Agency cleclosed vesterday that the 200-een force to be eatablished before 

198+, will comprise infantry, artillery, engineer corps, tanks and armored unit« 
with greater firepower than that of the Self-Defense Forces. Its emplowment in exercises 
is thought to be useful in studving Soviet strategy and tactics. 


he ewepaper pointed out that the Defense Agency has alwave denied any “imaeiner, 


enemy for the Self-Defense Forces, and that this is the firet time that « “principal 
sivereary” has been affirmed. 


RENMIN RIBAO CRITICIZES JAPAN'S REVISED TEXTBOOKS 


HKLOUSL8 Belling RENMIN RIBAO in Chinese 20 Jul 82 » ? 


Short commentary: “We Must Bear in Mind This Lesson”) 

Text) Not long ago, in examining and approving the siddle and primary ec? l textbooks, 
the Japanese Ministry of Education revised some facts on the Japanese sgerece! sainst 
China, with a view to “blurring the reeponsibility for the war.” (as ohrased ' " 


‘apanese newspaper For instance, the Japanese Ministry of Education had the ef frontery 
to push the responsibility for the inhuman 1937 Naenting saseacre, perpetrated bw the 
japanese army, onto the Chinese Army which was fighting against ageression. saving that 
“the incident was caused by the Chinese Army's tenacious resistance, which inflicted 
great losses on the Japanese Army; thus provoked, the Japanese Arev killed « leree sumber 
‘f Chinese armymen and civilians.” The Japanese Ministry of Education aleo deleted froe 
the original textbooks such passages as “more than 200,000 Chinese people were killed” 
and “the Japanese army was condemned by foreign countries for its atrocities of rape. 
plunder and arson.” For another example, in phrases in the textbooks regarding the 
lapanese Army's “invasion of north China” and “all-out invasion of China.” it changed the 
vord “invasion” to read “advance.” The officials of the Japanese Ministry of Educat ioe 
responsible for examining and approving the textbooks casually sentioned the world- 
shaking "18 September incident,” saving that this was just “a blasting of the southern 
Manchurian railway” by the Japanese Arey. These distortions in the textbooks bw the 
japanese Ministry of Education cannot but rouse the Chinese people to great indignation. 
we must point out that similar distortions were also sade in some historical facts about 
the Japanese aggression against Southeast Asian countries. 


It is said that these distortions were made by the Japanese Ministry of Education in view of 
the fact that these were past happenings which gust noi cast a shadow over the friendship 
between Japan and China, as well as between Japan and Southeast Asian countries. If the 
Japanese Ministry of Education really thinks so, it is entirely wrone. The Japanese 
militarist policy of aggression and expansion brought serious disasters to the people of 
China and various Southeast Asian countries and also to the Japanese people. This hie- 
torical fact must be respected and should never be distorted. Only thus will it help the 
Japanese people and the people of China and various Southeast Asian countries “learn from 
the past lessons and use them as a guide for the future.” and only thus will it be 
conducive to the consolidation and development of the friendship between the Japanese 
people and the people of China and various Southeast Asian countries. Otherwise. people 
will invariably wonder whether some officals of the Japanese Government are still advocating 
militarism, thus casting a shadow over the friendship between Japan and variows Asian 
countries and seriously impairing the image of today's Japan. 
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Liime. 1 — Representing er — iveans,. Vice-Premtier Wan 
held talke bere todaw with Samdech Noreadom Sihanowk,. oresident f Democratic Eumpuches. 
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is learned that the talke proceeded in a friendly and sincere atmosphere. wan Li 


extended wart ~wratulations on the formation of the Ziition \overment ft Demwratic 
Kamouches and praised Sihanowk for his efforts toward its success. We predicted that 
t he slition gowernmment,. under the leadership of Sihanowk, would lead the Kampuchean 
‘ le ¢ . ess in the etruggie against the Vietnamese aggressors and build Kampuchea 


int m imdependent. seutral. sen-aligned and prosperous state. 


hie ia | " rd wit the Kampuchean people's interest and aleo useful for peace and 
etabilit in Southeast Asia. Wan Li said. He derided the Vietnamese “partial troor 
withdrawal! os «  emokeecreen. It is aimed at resisting '.%. resolutions om Kampuchea, 


The vice-premier reiterated that the Chinese Goverment and people firmly support the 
Kampuchean people in their tust struggle for national independence and state sovereignty 


through ¢t final victory 


the present situation in Kampuchea, Sihanouk said that sore and sore Kampucheans 
have come toc understand that the Vietnamese troops have occupied Kampuchea with the sole 
purpose of colonizing it. Therefore, the struggle against the Vietnamese aggressors is 
winning increasing support from the sasses. “Our coalition government is resolved, 
together with the people of the whole cowntry, to carry the anti-Vietnamese strugele« 
through to the end to liberate Kampuchea and turn it into an independent, neutral and 
non-aligned state. Sihanouk said. 


Taking part in the talke on the Democratic “ampuchean side were In Tam, member of the 
coordination Committee for Defense of the Coalition Government. Pech Cheang, Democratic 
Kampuchean ambassador to China; and Pung Peng Cheng. private advisor to Sihanowk. On the 
Chinese side were Wu “weatan, vice-sinister for foreign affairs: and Xu Nin, assistant 
to the chief of General Staff of the Chinese People's Liberation Army. 


NEW AMBASSADOR TO MANILA PRESENTS CREDENTIALS 


OW201540 Beijing XINHUA in English 1503 GT 20 Jul 82 


[Text) Manila, Jtulvy 20 (XINHUA) -- Mo Yanzheng, new Chinese ambassador to the Philippines, 
presented his credentials to Ferdinand E. Marcos, president of the Philippines. at Yalacanang 
Palace here today. 


In the conversation, President Marcos said that “China has been cooperative not only for 
the sake of peace, but also in the quest of developing nations for a new economic order.” 


The Chinese ambassador said that China and the Philippines “enjoy good cooperation in 
international affairs." The continuous strengthening of the Sino-Philippine friendship 

is not only beneficial to the economic development of the two countries but also conducive 
to the maintenance cf peace and stability in Asia. Mo Yanzhong arrived here on July 13. 
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HEN MUHUA MEETS IRANIAN ECONOMIC DELEGATION 


W20164) Beiting XINHUA in English 1515 Gt 20 Jul 82 


fext Belliag, July 20 (XINHUA) -- Chen Muhua, state councillor and sinister of foreign 
ecomemic relations and trade, met here this afternoon with an Iranian Government economic 
delesation led by Dr. Abbassali Zali, acting sinister of agriculture. Chen Muhua had 

» friendly talk with the delegation on the development of economic relations and trade 
between China and Iran. 


Present were Wo Xwegian, vice-minister of foreign economic relations and trade, and 
\li Khoram, Iranian ambassador to China. 


The delegation arrived here July 16. 


ULANHU RECEIVES PAKISTANI ENVOY'S CREDENTIALS 


W250740 Beijing XINHUA in English 0722 GMT 25 Jun 82 


‘Text) Belting, Jume 25 (XINHUA) -- New Pakistan Ambassador to China Dr. Maqbool Ahmad 
Shatty presented his credentials to Ulanhu, vice-chairman of the Standing Committee of the 
National People’s Congress, here today. 


\fter the ceremony, Ulanhu had a cordial conversation with the ambassador. Present was 
Wu Xveqian, vice-minister of foreign affairs. 


BORDER TRADE AGREEMENT SIGNED WITH PAKISTAN 


OW120840 Beijing XINHUA in English 0816 GMT 12 Jul 82 


‘Text! Islamabad, July 11 (XINHUA) -- A border commodity exchange agreement between Pakistan 
and China was signed at Gileit vesterday, according to a report reaching here today. 


Border trade agreements aimed at promoting trade ties between Pakistan's northern border 
areas and China's Sinkiang Autonomous Region have been effective since 1969. This year's 
agreement envisages on exchange of goods worth 4.1 million rupees from each side, an 
increase of about five per cent over last year. Main export items by Pakistan are 
cotton, textiles, dry fruits, medical herbs, cigarettes and blades while printed cloth, 
woolen blankets, quilts, agricultural implements, hardware and farm tools constitute the 
important import items from China. 


The l3-member Chinese border trade delegation headed by Haji Yefu crossed into Pakistan's 
northern areas through Khunjerab Pass on June 24. 


5 R i INTERNATIONAL AFPFPATIAS Sa 
MIDDLE EAST & AFRICA 
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NMIN RIBAO in Chinese 20 Jul 82 p 6 
mmentar ‘A New Word of Advice to Iran and I.aq"™] 


. the last tew days, as Iran launched new attacks under the code name of 
mada perations,” the flames of war are raging again on the Iran-Iraq battlefield 
lLlence. From the battle reports of both sides we can see that both 
es , itfered serious losses in equipment and men. The escalating Iran-Iraq war 
er mplicated the tens ons in the Middle East, causing deep worry among all 
mtries and people of the world. 


r J2 months, great changes have taken place in te Iran-Iraq war. Iraq has 
m the offensive to the defensive while Iran has shifted from the defensive 


iy The battlefield has shifted to inside the Iraqi boundary. However, 
ternational munity and public opinion has always held that the war between the 
tw slamic fraternal untries is disastrous to them both no matter how the situation 
hanged. In order to put an end to the war, the international community has repeatedly 


nade great efforts to mediate between the two sides. However, no resuits have been 
ichi . months ago when Iran recovered Khorranshahr and largely regained its 
Prewar positions, it was hoped that the two countries would agree to a cease-fire and 
negotiate for peace. But, unfortunately, tha* hope was not realized. 


t oresent, with the connivance and suppor’ of the United States, the Israeli expansionists 
have savagely invaded Lebanes and surrounded Beirut with massive force. They are inhumanly 
massacring the Palestinian people, and the struggle of the Palestinian people for national 
riehts is in ereat danger. In view of this grim situation, the Arab and Islamic countries 
ire required to eliminate or shelve their differences and take urgent and concerted action 


wainst the Ieraeli aggression to support the struggle of the Palestinian people. Only 

in this wav will thev stop aggression and maintain peace and security in the Middle 

fast. We hope that Iran and Iraq will treasure the interests of the Middle East as a 

whole and their own long-term interests, so as to immediately end their war and settle 

eir dispute through peaceful negotiations. Thus, no chance will be given for the enemy 
lav violent hands on the Middle East countries and knock them down one by one. We 

elieve that this is a common desire of the Iranian and Iraqi peoples as well as the 

peoples of all peace-loving countries. 


— — — — =. 


OW200748 Beijing XINHUA in English 0705 GMT 20 Jul 82 


fext!) Bucharest, July 19 (XINHUA) -- U.N. Secretary-General Javier Perez de Cuellar 
today arrived in Romania's Black Sea port of Constanta on an official visit to the 
‘country and met Romanian President Nicolae Ceausescu in the seaside resort of Neptune, 
according to AGERPRES. 


Durine their talks, they held that continued efforts should be made to seek an all-round 
solution to the Middle East conflict through negotiations, to force Israel to withdraw 
fromthe Arab land it occupied during the 1967 war, and to solve the problem of the 
Palestinian people, recognize their right of self-determination including the establishment 
of an independent Palestine state. Both sides stressed that it is necessary now to reso- 
lutely stop Israel's dispatching of reinforcements to west Beirut, disengage the armed 
forces of the two sides and realize an all-round political solution to the Beirut situation 
and the Lebanon question as a whole. 
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th sides hoped that every effort will be made to stop the war between Iraq and Iran, 
ijding that all disputes between them should be settled through negotiations. 
hey also pointed out that underdevelopment, remnants of colonialism, racial discrimination 


ind apartheid must be done away with; and the struggles for freedom and independence of 
the people of Namibia and southern African countries should be supported. The United 
Nations should play a role of halting any form of imperialist and old and new colonialist 
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icies, thev said. 
KARACHI REPORTS ZHAO ZTYANG MESSAGE ON LEBANON 
BKI80157 Karachi Domestic Service in Urdu 1500 GMT 17 Jul 82 


Text] Chinese Premier Zhao Zivang has said that the Chinese Govern ent is greatly concerned 
wer the difficulties and hardships faced by the Lebanese and Palestinian people due to 
the Israeli aggression in Lebanon. The Chinese leader expressed this view in a reply to 
the message which President Haq had sent him on 7 July. The Chinese premier said that 
today whea peace and security in the Middle East and the world in general is being 
threatened, it is the duty of the international community to take urgent and practical 
measures to force Israel to withdraw from Lebanon immediately and unconditionally. 


Premier Zhao Zivang urged President Mohammad Ziaul Haq to use his influence te stress to 

the nonaligned and Islamic countries that everything possible must be done to end Israel's 
barbaric aggression. The message reaffirmed the Chinese Government's determination to 
fulfill its obligation at all international forums to establish world peace and international 


justice. 


NI _Z2HIFU MEETS IRAQI TRADE UNION LEADER 


OW201635 Beijing XINHUA in English 1609 GMT 20 Jul 82 


Text] Beijing, July 20 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
lrade Unions, met here this evening with a delegation from the General Federation of 
frade Unions of Iraq led by Sa'dallah ‘Atiya Husayn, member of the federation's executive 
bureau in charge of external relations. They had a cordial conversation on further devel- 
opment of the friendly cooperation between the two trade union organizations. The dele- 
gation arrived here on July 17. 


CUINEAN FOREIGN MINISTER CONCLUDES VISIT 


OW161530 Beijing XINHUA in English 1512 GMT 16 Jul 82 


[Tet] Beijing, Julv 16 (XINHUA) -- Guinean Foreign Minister Abdoulaye Toure wound up 
his friendly visit to China and left here for home by air this evening. He was seen 
off at the airport by Chinese Vice-Minister of Foreign Affairs Gong Dafei and Guinean 
Ambassador to China Thierno Habib Diallo. 


The Guinean foreign minister returned to Beijing yesterday after touring Nanjing and 
Wuri. 


LAGOS REPORTS REAFFIRMATION OF PRC-NIGERIA TIES 


AB151701 Lagos Domestic Service in English 1500 GMT 15 Jul 82 


[Text] Nigeria and China have reaffirmed their determination to strengthen and widen 

the areas of cooperation between them. They also noted with satisfaction the progress 
recorded in agriculture, small scale industry and water resources development under 

the existent cooperation agreement. These were some of the highlights of the discussions 
at the end of the first session of their joint economic commission which ended in Beijing, 
China, last week. 


INTERNATIONAL AFFAIRS 


The minister of national planning, Mrs Adenike Oyagbola, who led the Nigerian team, made 


1 number of new proposals within the framework of their existing agreements. 
included the establishment of small scale irrigatioa system tor (?grain) production and 


iforestation, construction of more [words indistinct] 


agricultural 


lities and agricultural implements as well as fabrication 


The Chinese leader at the talks, Mrs Chen Muhua, noted the new Nigerian proposals 
1 
J 


expressed her country's willingness to participate in those 
of the Nigeria-China joint commission will be held in Nigeria 
iater. 

SOMALIA ISSUES OTES N SOVIET INTERFEREN( 


OW201408 Beijing XINHUA in English 1249 GMT 20 Jul 82 


[Text] Mogadishu, July 20 (XINHUA) — The Somali Foreign Ministry summoned the 


ambassador to office vesterday and handed him a writt- 
the recent TASS pronouncements that t.ie Soviet Unio: 
serving enemies of the Somali people in creating ti 


according to the SOMALI NATIONAL NEWS AGENCY (SONNA 
The note said: "The position taken by the Soviet Union 


concerming t 
oa? 
* 


the princip 


instability 


pronouncements 
he burming issues in the Horm of Africa cannot but 
es and norms of intemational law and morality and the 


duties of a superpower under the U.N. Charter, whose primary role 
indeed ensure the maintenance of intemational peace and 


[The note urged the USSR to “desist from its wnproductive and dangerous activities in 
Horn of Africa and to refrain from interferring directly 
affairs of the Somali Democratic Republic so that the peoples of this 


their problems in peace and without outside pressure.” 


SONNA in a reply to TASS vesterday pointed out that the TASS report 
anti-Somali elements had now unveiled the Russian expansionist plan aimed at subver’ 


the sovereignty of the Somali nation. 


interference 


It said: The TASS report was a clear evidence of the naked Russian 
internal atfairs of the countries in the Horn of Africa, particularly 


BRIEFS 


KENYAN WOMEN'S DELEGATION -- Beijing, 5 Jul (XINHUA) — Kang Keqging, vice chairman 
National Committee of the Chinese People's Political Consultative Conference 
dent of the All-China Women's Federation, met and feted a women's delegation from Kenva 
headed by Alice Wanjiru Wanji. They had a cordial conversation. 
Ganying and Ngapoi Cedan Zhoigar, vice presidents of the federation, 
Kenyan ambassador to China. The Kenyan women's delegation arrived 
tion of the federation. [Text] [Beijing XINHUA in English 1503 GMT 5 Jul 82 


Present were Huang 
and J.S. Odanga, 
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U.S. AMBASSADOR WALKS OUT OF NICARAGUAN CEREMONY 


OW201402 Beijing XINHUA in English 1209 GMT 20 Jul 82 


[Text] Beijing, July 20 (XINHUA) — Tens of thousands of Nicaraguans marked the third 
anniversary of the overthrow of the Somoza dictatorial regime at a rally yesterday. The 
rally was held at Masaya, 30 kilom ‘ers away from the capital Managua, where the decisive 
battle for the overthrow of that regime had been fought. 


Junta Coordinator Daniel Ortega denounced U.S. aggression against Nica.agua at the rally. 
In reference to the attack of a U.S. plane on the eastern port of Corinto earlier in the 
day, he said, “the attitude of the United States makes us anti-imperialist." 


"It is the government of President Reagan that orders its warships into territorial waters 
of Nicaragua," Ortega said, “It is the government of President Reagan that is the major 
destabilizer of the world and Latin America and the great destabilizer of Central America." 
At that moment, the U.S. ambassador stormed out of the section reserved for diplomats. 


Venezuelan President Luis Herrera Campins, the oniy foreign head of state attending the 
rally, urged the Nicaraguan Government not to abandon the plans for a pluralistic government. 
"The political and social development in the Republic of Nicaragua continues to interest us," 
he noted. "We study with attention the aspects with which we coincide and the aspects with 
which we are in disaccord,” he said. "In all of Latin America, the pluralistic project 
enunciated by the Sandinista revolution at the beginning of the revolutionary action of the 
government awakened deep motivation and general sympathy." 


He criticised the United States for its policy towards Latin America and its stance of 
support to Britain in the Malvinas conflict. 


"The Government of Venezuela, like the free peoples of Latin America, were on the side of 
the national cause of Argentina struggling against the remains of English colonialism in 
our America, because all colonial dependence is inacceptable to us," he said. 


_—_—— sw —— — — — 


OW140818 Beijing XINHUA in English 0716 GMT 14 Jul 82 


[Text] Georgetown, July 12 (XINHUA) -- The Caribbean Common Market (Caricom) is determined 
to bring about an economic resurgence by boosting ;coduction on the basis of collective 
efforts, Deputy Secretary-General of the Caricom Secretariat Roderick Rainford indicated 
here today. In an exclusive interview with XINHUA, Rainford said Caricom should, during 
the decede of the 1980's, place greater emphasis on joint efforts in production to develop 
the productive potential in key industries and agriculture by exploiting the region's 
resources on a collective basis. 


This fundamental policy was recommended by a group of experts and has been accepted by the 
council of Caricom. The implementation of this and other important recommendations will 
surely bring about an economic resurgence in the region, he said. 


Rainford recognized that during the past decade, Caricom was affected by the overall world 
economic crisis. The high level of unemployment ranging from 12 to 25 percent was also a 
source of social tension to the detriment of economic development. 
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halntford sald a different approach to the management of the economy in each Caricom member 
country does net lavelve any major negative impact on their cooperation. 


Referring to the competition of major powers within the region, he said: "We in the 
region do not want to become chop for the meal in ideological disputes or warfare between 
the Soviet Union and the United States." The Cavibbean region as a whole is disposed 

to a principled relationship with all countries of the region. It is a policy of securing 
integrity, sovereignty, independence and being allowed to develop in peace, and also of 
obtalntag meaningful, sincere and effective contributions from major powers toward that 
process of peaceful development of the region, he added, 


Speaking of the U.S. CBI [Caribbean Basin Initiative] program and its possible effect on 
Caricom, he said the Caricom policy is: There should be no aspect of CBI which [should] 
divert the activity of integration or compromise it, but should assist the strengthening 
of the integration movement rather than weakening it. The program which will be pursued 
at bilateral levels will fully contribute to the development of those countries. There 
has been very clear expression of this important policy to the United States, he added. 


ARGENTINA BLAMES U.S. FOR STATE OF RELATIONS 
HKO090330 Beijing RENMIN RIBAO in Chinese 7 Jul 82 p 7 


[XINHUA report: "“Bignone Says That a Deterioration in U.S.-Argentine Relations Is Not 
Argentina's Fault") 


(Text) Beijing, 6 Jul (XINHUA) — According to a dispatch from Buenos Aires, sources 
at the Argentine Foreign Ministry reported on the evening of 5 July that Argentine 
President Reynaldo Bignone has said that a deterioration in U.S.-Argentine relations 
is not Argentina's fault, and that normalization of bilateral relations is “difficult” 
due to sanctions adopted by the United States against Argentina during the Malvinas 
Islands war. 


Bignone's comments were included in a note replying to a message from U.S. President 
Reagan. According to sources in the Argentine Foreign Ministry, President Reagan 
recently sent a message to Bignone, congratulating him on assuming the Argentine 
presidency. Reagan said in the message that his administration will “attach great 
importance to normalizing U.S.-Argentine relations and resuming friendly bilateral 
relations." 


In reply, Bignone noted: “There can be no doubt that events that have led to the 
deterioration of relations have not been produced by the Argentine Republic.” “Further- 
more, the government of the United States persists in maintaining, even today, the 
coercive measures imposed against my country, a circumstance that, without doubt, makes 
even more difficult the normalization of the relations (between the two countries) to 
which the President (Reagan) aspires.” Bignone also said that normalization of bilateral 
relations is also the aim which Argentina “hopes to achieve." 


According to a report. U.S.-Argentine relations reached their warmest level in decades 
earlier this year, but plunged to a new low when the United States announced on 30 April 
that it was throwing its support behind Britain in the conflict over the Malvinas 
Islands. 
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STATE COUNCTLLOR GU MU MEETS CANADLAN PROFESSOR 
OW1LL1256 Beijing XINHUA in English 1243 GMT 11 Jul 82 


Text! Beijiag, July 11 (XUNHUA) — Chinese State Councillor Gu Mu met and had a cordial 
talk with Canadian friendly personage, Professor Paul T.K. Lin, here this afternoon. Wang 
Shuntong, vice-chairman of the China Association for Science and Technology, was present. 


CANADA CRITICIZES U.S. FOR NOT SIGNING LOS PACT 
OWLS1L712 Beijing XINHUA in English 1643 GMT 15 Jul 82 


iText! Ottawa, July 15 (XINHUA) — Canada has sent the United States a strong formal 
protest over its refusal to sign the long-awaited Law of the Sea Treaty, External Affairs 
Minister Mark MacGuigan said yesterday in the House of Commons. “Generally speaking,” he 
said, “it is a regressive step.” 


However, he said later that the decision would not destroy the treaty and that the United 
States would eventually realize the international agreement is in its best interests. 


"It has no option in the long run,” he told reporters. “But how great difficuliy it 
will cause in the short run..., 1 could not say.” 


MacCuigan said the diplomatic note, delivered to the U.S. State Department, expressed 
regret that the U.S. had spurned offers from other countries, including Canada, to amend 
the treaty to accomodate U.S. concerns. “They made this decision in advance of further 
negotiations,” he added. 


The treaty, signed by 130 nations after its passage in April, had been debated in the 
United Nations since 1968. It provides for a 12 nautical mile territorial sea limit, 
regulations ot shipping lanes, scientific exploration and fisheries, free navigation for 
navies and the creation of 200-mile economic zones for coastal nations. 


Asked in the House of Commons how the decision would affect Canada's claim to a 200-mile 
economic zone, MacGuigan replied: "I don't really see how there is any great issue for 
Canada bilaterally in this decision. It's a loss for the world rather than Canada." 


BRIEFS 


WOMEN'S DELEGATION IN SURINAM — Paramaribo, July 12 (XINHUA) -- Surinam Prime Minister 
Henry Neyhorst said that the Chinese women delegation's visit would further encourage and 
promote the Surinam women s emancipation movement. He spoke highly of the Chinese women 
who had gained rich experiences in the participation in the national revolutionary 
Struggles. The Chinese women delegation headed by Xu Xuehai arrived here on July 7 

at the invitation of the National Women's Bureau of the Surinam Government. They were 
received by Surinam acting president Fred Ramdat-Misier and his wife, Prime Minister 
Neyhorst and minister of labour, social affairs and public housing, Glen Sankatsingh, 
and had friendly talks with them. During their five-day visit here, the delegation 
exchanged views on the women's work and social positions with leaders and noted person- 
ages of Surinam women's organizations. They were also shown around orphan houses, 
hou_ing projects and social welfare facilities. The Chinese delegation left here for 
home today. [Text] [Beijing XINHUA in English 0729 GMT 13 Jul 82 OW) 
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RENMIN RIBAO COMPLAINS OF BUREAUCRATISM 


— ⸗— 


HK210539 Beijing RENMIN RIBAO in Chinese 18 Jul 82 p 1 
(Commentator's article: “A Striking Contrast, a Good Enlightenment”) 


‘Text) Shunvi brewery, a project that would generally have needed 10 million yuan of 
investment and taken 2-3 years to construct, has been put into operation in 1 year and 
only 6.43 million yuan has been invested in it. However, the project for the expansion 
of Olnedac brewery has been underway for about 2 vears, but because the various depart- 
ments are shifting responsibility to one another, as yet we cannot predict when it will 
be completed. It will be instructive to analyze the two cases. 


The reason why the construction of Shunyi brewery has produced the desired result in only 

| vear lies in the fact that in the construction, the decisionmaking power was transferred 
tothe lower level. As a result, the county had the initiative in their hands and thus 
their consctentiousness was raised, their leadership was strengthened and many problems 
that cropped up could be promptly solved. On the other hand, the reason why the project of 
expanding Oingdac brewery has suffered delays lies primarily in the large number of 
“mothere-in-law" that have hampered the progress of the project. 


A contrast in the differences between the two breweries has once more proved the necessity 
of structural reform. During the past 3 vears we have carried out some initial reforms in 
production, distribution and circulation and begun to break the fetters of the irrational 
part of our existing economic structure, thus promoting the healthy development of the 
whole economic situation and exploring the path for future reforms. We must persist in 
carrying out these reforms and sum up our experiences in them in order to make further 
progress. At present, there are still some problems in our structure. For example, 
before doing anything, we have to ask for advice level-by-level and apply for permission 
level-by-level. If we run into an obstacle in a department at a certain level, there will 
be delay in doing things. Thus in doing anvthing, we must get the green light from every 
department. This is not suited to the demand of modernization and must be reformed. 


The contrast between these two breweries also shows the importance in rectifving the work 
stvle in our organizations. The leading organizations and the relevant organizations in 
Shunvi County have rectified their work stvle, gone deep into practice and relied on the 
masses to find wavs to properly solve all the problems that have cropped up during the 
course of the construction. Thus, they have greatly increased the speed of construction. 
An excessive length of time to complete capital construction means a great waste. Reducing 
the duration of our capital construction and etriving to gain economic results earlier is 
a task of tremendous importance on our economic front. In this aspect, Shunyi County has 
provided us with fairly good experiences. As for the expansion project of the Oingdao 
brewery. documents have had to slowly travel long distances in the course of applying for 
the permission of the upper levels. The reason why the project remains on paper today 

is the bureaucratic work style and red tape in certain sectors of our economic structure. 


Bureaucratic work style, slackness in our work, dilatory style of work, shifting respon- 
sibility, endless disputes over trifles between various departments, neglecting mutual 
coordination, refusing to take into account of the whole situation, contending for gains 
and shifting and delaying things from which no interests can be gained all contribute to 
causing delay in many things we should do or reform, making the state's construction 
cause suffer losses and hindering the progress of the four modernizations. Comrade Mao 
Zedong pointed out that in carrving out the work of economic construction we should 

not engage in bureaucracy and he required us to “throw bureaucracy, the most harmful work 
style, into the manure pits.” Now after the reform, we have brought about some changes to 
the phenomena of inflated structures and overstaffing in some of our departments, but we 
will remain incapable of doing things well if we do not conscientiously change the work 
style of our leading organizations. 
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Structural reform and rectification of work style are related to and promote one another. 
The structural reform should be carried out step by step, but in any circumstances, we 


should rectify our work style, pay attention to raising efficiency and oppose bureaucracy. 


RENMIN RIBAO ON WHETHER SPEECHES CAN BE CRIMES 


HK210232 Beijing RENMIN RIBAO in Chinese 16 Jul 82 p 3 


[Article by Zhu Shang [2612 0794]: "On the Question of Whether Speeches Can Constitute 
Crimes" ] 


[Text] Freedom of speech is one of the basic democratic rights of the citizens of our 
country that is guaranteed by our country's constitution, 


Among our people and among our revolutionary ranks, we should open up as many channels as 
possible for the people to freely air their views, fully develop democracy and carry out 
criticism and self-criticism. Only by so doing can we benefit from the ideas and suggestions 
collected from the masses of the people, give play to people's initiative and prompt], 
discover and correct our shortcomings and mistakes and thus make our cause prosper. 


As long ago as during the Yanan rectification movement, Comrade Mao Zedong put forth the 
application within the party of the good and popular Chinese maxims such as “Savy all you 
know and say it without reserve," "Blame not the speaker but be warned by his words” 

and "Correct mistakes if you have committed them and guard against them if you have not.” 
In accordance with the tenet of these maxims, our party has remedied the damage done bv 
the Lin Biao and Jiang Qing counterrevolutionary cliques to our party's fine traditions 
and carried out the "doctrine of three do nots" -- do not seize on people's mistakes or 
shortcomings, do not attach labels and do not wield the big stick -- in the party's 
political life and in the democratic life of the people. In discussing problems and 
developing criticism and self-criticism in our meetings and newspapers, we encourage 
people to air their views freely without reserve and pay attention to developing the 
lively political situation where everyone has peace of mind. 


The const tution gives freedom of speech to the citizens and at the same time requires 
citizens .o observe the constitution and th. law. It is wrong to stress rights and 

neglect duties and it is also wrong to stress duties and neglect rights. There is no 
absolute freedom in the world. Freedom and discipline and rights and duties are both forms 
of opposites. Freedom of speech must be based on adherence to the four basic principles 
and observance of the state law. If it is not so based, it will be misunderstood and 
regarded as a freedom from the restriction of the law, a freedom to insult and malign 
other people at will and a freedom to speak at will against the party and socialism. This 
will inevitably encroach on the legitimate rights of the people and impair the socialist 
system. We should punish in accordance with the law the speeches that violate the criminal 
law, a practice which is indispensible for safeguarding the democratic rights of the 


people. 


Some comrades think that because speeches cannot constitute crimes on the grounds that 
speeches belong to the category of ideology and are not a kind of physical act and because 
punishing offences of speech is equivalent to punishing ideological offences, they have 
put forth the idea that even flagrant counterrevolutionary speeches should not be punished. 
This is a very wrong and harmful idea. 


Theoretically speaking, the error in this idea lies in treating speeches as being equiv- 
alent to thoughts in a strict sense. Speeches are related to, but at the same time 
differ from, thoughts and therefore the two cannot be treated as being equivalent. 
Speeches are the expression of thoughts and thoughts cannot be expressed unless through 


speeches. Speeches can dire affect society and bring about social results. Different 
speeches affect society dif: lv. Correct and progressive speeches affect the society 
in a positive manner, and | rast, wrong and reactionary speeches affect the society 


in a negative manner. If a » violates the criminal law, it constitutes a crime. 
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The “criminal law" of our country has made a clear definition of crime. Section 10 of 

the “criminal law" points out: "All acts that impair the sovereignty of and the territorial 
integrity of our state, the system of proletarian dictatorship, the socialist revolution, 
the socialist construction or the social order, and all acts that encroach on publicly 
owned property, the property collectively owned by the masses of laboring people, the 
legitimate private property of any citizen or the personal rights, democratic rights or 
other rights of any citizen and all other activities that cause harm to the society, the 
offenders of which should receive criminal punishment, constitute crimes; however, if 

the otfense is slight in nature and has brought about little harm, it will not be 

regarded as a crime.” 


This means that any act constitutes a crime if it violates the criminal law and must be 
criminally punished. The “acts” that are listed in chapter II “crimes” of the “criminal 
law" of our country include speeches that violate the criminal law. The speeches that 
violate the criminal law are also a kind of act. In this case, we should not regard 
“speeches” as not being “acts.” Therefore, in legal terms, it is neither proper nor 
correct to regard all speeches as being criminal acts in a sweeping manner. 


The definitionof crime in the “criminal law" means that only actions can constitute 

crimes and thus it abolishes the practice of convicting people of an ideological crime. | 
At the same time, it means that speeches that harm the society and violate the criminal 

law should also be treated as criminal acts. 


Cases in which speeches constitute crimes are relatively complicated and we must first 
make a clear demarcation line between crimes and noncrimes. Judging whether a speech 
constitutes a crime depends on whether the speech harms society and violates the 
“criminal law." If a person has some erroneous or even counterrevolutionary thoughts, 
but does not express these thoughts in his speeches or other acts, naturally, he cannot 
be charged with harming society and of course his thoughts should not be regarded as 
constituting crimes. If he has written down his thoughts in his diary, but has not 
spread these thoughts and has not harmed society, his act is not a crime. There is 
often the following kind of case: A person has published an erroneous and even seriously 
erroneous speech, but we often say that this is still an ideological problem. This 
means that his error is an error related to ideology and understanding and is therefore 
not a political one nor one that violates the criminal law. 


In our “criminal law" there are concrete stipulations on speeches constituting crimes. 
For example, section 26 of the “criminal law" provides that “those who abet other people 
to commit crimes should be punished according to the role they played in committing their 
colluded crimes." The abetment meant in this section cannot generally be achieved without 
speeches, though it can be achieved through other acts. Using speeches to abet other 
people to commit crimes is a kind of criminal act that is committed by means of speeches. 
Another example is section 145 of the “criminal law," which provides that “a person who 
publicly insults or trumps up charges to malign other people by means of force or by 
other means including ‘big-character posters’ and 'small-character posters’ will be 
punished, if the person's case is serious, by a maximum of 3 years’ imprisonment, by 
detention or by deprivation of political rights." This is the crime of insult and 
defamation. Insults can be committed by either means of force or words, but defamation 
is mainly done with words. This is also an example of speeches constituting crimes. 


Section 102 of the “criminal law" provides that "a person who, for a counterrevolutionary 
purpose, incites the masses of people to resist or hinder the implementation of the state 
law or decrees or carries out propaganda by spreading counterrevolutionary posters and 
leaflets or by other means incites people to overthrow the state power of the proletarian 
dictatorship and the socialist system, should be punished by a maximum of 5 years’ 
imprisonment, detention, public surveillance or deprivation of political rights, and if 
the person is the principal of a group of offenders or the person's case is serious, 

the person may be punished by a maximum of 5 years’ imprisonment.” 
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‘he abetment mentioned here is carried out by speeches. Carrying out the above- 
mentioned abetment for a counterrevolutionary aim is carrying out a kind of 
counterrevoluttionary activity and constitutes a counterrevolutionary criminal offence of 
abetment. 


in determining whether speeches constitute crimes, we should pay special attention to 
strictly distinguishing between the two kinds of contradictions that are different in 
aature and drawing a clear demarcation line between crimes and noncrimes. 


comrade Mao Zedong pointed out that in convicting a counterrevolutionary of crimes, "we 
had to be particular about the criteria and it was dangerous if we did this work without 
criteria. Only those who conform to the criteria can be called counterrevolutionaries. 
This means that we should convict the offenders who have really committed counterrevolu- 
tionary crimes and should not convict people who have not committed such crimes." 
Therefore, in convicting a counterrevolutionary of crimes we should act in strict 
accordance with the “criminal law." 


During the decade of turmoil, Lin Biao, Jiang Qing, Kang Sheng, Xie Fuzi and their ilk 
trampled on the socialist democracy and destroyed the socialist legal system for their 
counterrevolutionary needs. By the despicable means of utilizing hearsay evidence, 
confusing rights with wrongs, fabricating and exaggerating small defects and calling 
them crimes, they indiscriminately convicted people of the crimes of “viciously attack- 
ing the proletarian headquarters," wantonly branded people as “counterrevolutionaries" 
and arbitrarily persecuted the broad ranks of cadres and masses, thus giving rise to a 
large number of wrong, false and misjudged cases. ‘t is completely correct that since 
the smashing of the “gang of four," the party Central Committee has brought order out 
of chaos, remedied these wrong, false and misjudg / cases, and rehabilitated the 
persecuted comrades. 


Our state's law provides that a citizen has the right to criticize the staff and workers 
of the state including the leading cadres. Those who have been criticized should not 
retaliate, as they will be committing crimes. This is a clear provision of section 26 
of the “criminal law." We should make a strict distinction between normal criticism and 
insults and defamation. Criticism is innocent and even if the criticism is not accurate 
and is overdone, we should not find fault with the critic. However, insult and defama- 
tion is an offense and no citizen is allowed to make insults or defamations. 


Section 145 of the “criminal law" provides that maligning other people is a criminal 

offence and this, of course, includes maligning the party leaders or state leaders. 

This section also provides that ordinary offenses of insult and defamation will not be 
punished unless a legal preceeding has been initiated against them, but exceptions are 

the offenses of insult and defamation that seriously harm the social order and the interests 
of the state. Therefore, defamation against the party and state leaders that brings 

serious harm can and should be punished by the judicial departments in accordance with 

the law. 


We should realize that at present, there are indeed a very small number of people who 
are hostile to and oppose to the leadership of the CCP and the socialist system and a 
very small number of remnants of the Lin Biao and Jiang Qing counterrevolutionary 
cliques who cling to their reactionary stand and carry on sabotage activities. These 
people spread counterrevolutionary speeches and concoct counterrevolutionary rumors to 
insult and malign the party and state leaders. In so doing, their actual aim is to 
impair the prestige of the party and state, vilify the images of the party and state, 
confuse and poison people's minds and abet them to carry out counterrevolutionary 
activities. Undoubtedly, we should mete out judicial punishment for the above mentioned 
speeches and acts, if these speeches and acts are serious aw! constitute crimes. 


Of course, the number of such criminals is very sms)! and we should distinguish these 
criminals from those who have given erroneous and ev... +»! .ously erroneous speeches. 
For example, some people have published some speeches to deny the four basic principles 
and impair the image of the leaders of the party and the state under the influence of 
the trend of bourgeois liberalization. 
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Others have uttered some extremist or erroneous speeches because their personal interests 
have not been satisfied and they want to express their grievances, because being seriously 
influenced by “leftist” thinking, they do not understand the party's policies, they 

doubt and oppose the party's policies or they cannot correctly deal with social con- 
tradictions and hold extreme views. It is wrong to adopt a laissez-faire attitude toward 
their erroneous speeches. On the contrary, we should by all means strictly deal with 
their erroneous speeches and educate and criticize them. We should especially seriously 
criticize and even mete out necessary party disciplinary and administrative punishment to 
the party members and state cadres who have made these erroneous speeches. However, we 
should strictly distinguish between their erroneous speeches and their insults and 
defamation and their counterrevolutionary abetment. In short, we should be very prudent 
in handling these problems. 


FU_2HONG SPEAKS AT WRITERS NATIONAL MEETING 
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|Article by Fu Zhong [0265 6945]: "Study, Unite, Go Deep Into Life -- Speech Delivered 
at the Second Session of the Fourth General Committee of the All-China Federation of 
Literary and Art Circles") 


[Text] The current second session of the fourth general committee of the All-—China Federation 
of Literary and Art Circles is sow coming to an end. 


This has been a meeting of study, a meeting of unity and a meeting to rouse enthusiasm. 
During the meeting, we studied Comrade Mao Zedong's 15 letters to the literary and art 
circles, Comrade Chen Yun's speech entitled "On the Question of Two Tendencies Among the 
Party's Literary and Art Workers," Comrade Deng Xiacping’s recent important talks trans- 
mitted by Comrade Deng Liqun, and Comrade Hu Yaobang's important speech on ideological 

and political work. Comrades Hu Qiaomu and Wang Renzhong spoke at the meeting. Through 
study, we have heightened our understanding and are clearer than we were about many problems. 


At the beginning of the session, we heard Comrade Zhou Yang's speech and Comrade Yan 
Hansheng's explanation of the "Report on the Work Done by the Federation of Literary 

and Art Circles.” We all seriously and conscientiously studied the draft of “Some Opinions 
on Literary and Art Work." During the discussion, the comrades aired their views and 
spoke without any inhibitions, pointing out that it would be necessary to write a document 
reviewing the actual conditions on the literary and art front in line with the spirit 

of the instructions given by the CCP Central Committee on literary and art work. After 
this session, the presidium will organize forces to comprehensively study the precious 
opinions put forth by all participants and will seriously revise this document. Then, 

it will distribute the revised document to various literary and art departments and 
organizations for extensive discussion and further revision. By the method of from the 
masses and back to the masses, this document will be discussed and revised repeatedly 
until it is perfect. With regard to the "Report on the Work Done by the Federation of 
Literary and Art Circles." all agree that, shown concern by the CCP Central Committee, 

the federation of literary and art circles has carried out its work with positive results. 
The comrades have exerted vigorous efforts to do a great deal of work without complaint. 
Their work is aimed at serving the people and has political significance. It has embodied 
the party's concern for the literary and art workers and promoted the unity of the literary 
and art circles and the development of literary and artistic creation and criticism. 


During the session, all participants warmly discussed the "pledge of literary and art 
workers," which was a big event in the literary and art circles. The people throughout 
the country have made many creations in the course of developing the socialist spiritual 
civilization. Almost all trades have drawn up their regulations or pledges. The broad 
masses have set high demands on literature and art regarding their responsibilities and 
functions in developing spiritual civilization and shown close concern for the mental 
conditions and moral integrity of the literary and art workers. 
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All our literary and art workers should prove themselves models in developing spiritual 
civilization, set high demands on themselves in line with communist thinking and moral 
principles, and consciously observe their pledges. This certainly will have far-reaching 
influence on the ideological development of the literary and art contingent. 


This session also selected several new members of the general committee, thereby replen- 
ishing the general committee with a fresh force. On behalf of the presidium, I give these 
new committee members a warm welcome. 


\t the proposal of the presidium, the general meeting also established the secretariat 

of the federation of literary and art circles to assist the presidium in handling routine 
duties. The secretariat is needed in strengthening the work of the federation of literary 
and art circles. 


After the meeting, all comrades will go back to their work posts. It is hoped that they 
will bring with them the spirit of this session, do their work still better in the future 
and win still greater victories! 


Before we say goodbye to each other, I wish to talk seriously about three points for con- 
sideration by comrades. 


The first point concerns the question of study, a question of how to persist in the study 
of Marxism-Leninism-Mao Zedong Thought. 


We are revolutionary writers and artists. We are builders of socialist spiritual civili- 
zation. Many of our comrades are communists. Ours is a glorious profession. It is 

the banner of communism which leads us in marching forward. We must arm our minds with 
Marxist-Leninst theories. Since the 3d and 6th Plenary Sessions of the lith CCP Central 
Committee, we have paid close attention to studying Marxism-Leninism-Mao Zedong Thought. 
However, influenced by the decade-long turmoil and corroded by the bourgeois ideas of 
liberalization, some comrades have not maintained a high degree of enthusiasm in study. 
Others have underestimated Marxism-Leninism-Mao Zedong Thought. A few comrades even 
doubt or negate the role of Marxism-Leninism-Mao Zedong Thought in guiding literary 

and art work (includi.e literary and art creation). They are very wrong. 


For the purpose of helping writers and artists establish a proletarian world outlook 

and better accomplish the historical mission for revolutionary writers and artists, our 
party and the proletarian revolutionaries of the older generation of our party have always 
encouraged us to seriously study Marxism-Leninism-Mao Zedong Thought, learn from society 
and study the practice of the revolution. Esteemed Comrade Zhou Enlai often said that 
“one must learn and remold oneself as long as one lives.” He also set a brilliant example 
for us by doing exemplary deeds. 


Facts have proven and will continue to prove that without studving Marxism-Leninism-Mao 
Zedong Thought, we cannot establish the proletarian world outlook, we cannot cultivate 
staunch party spirit and take a firm proletarian stand and we cannot correctly observe, 
understand and portray life. If the writers and artists who have established the will 
to fight for the ereat ideal of communism do not study seriously, or actually slacken 


their efforts to -tudy,Marxism-Leninism-Mao Zedong Thought, upholding the banner of com- 
munism will be ty talk. 
For this reason, » entirely correct and highly necessary for the party to call on us 


to arduously study Marxism-Leninism-Mao Zedong Thought. We writers and artists should 
go to the fore and prove ourselves models in this study. Our slogan should be: Study, 
study, and again study! What should we study? First of all, we should study the basic 
theories and rudimentary knowledge of Marxism-Leninism-Mao Zedong Thought and also the 
theories in Marxism-Leninism-Mao Zedong Thought on literature and art. Comra‘es who 
studied them in the past should restudy them. Comrades who did not study them or studied 
them very little in the past should study them from the beginning. The basic theories 
and rudimentary knowledge of Marxism-Leninism-Mao Zedong Thought should be studied side 
by side with the "Resolution" adopted by the 6th Plenary Session of the llth CCP Central 
Committee and the series of the party's documents issued since the 3d Plenary Session 
of the llth CCP Central Committee. 
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We should closely link study with reality and take this study as the base on which to 
remold our thinking and establish and consolidate the Marxist world outlook and as the 
guide for doing our work well. Only when we have studied well and transformed our world 
outlook successfully can we consciously preserve political unanimity with the CCP Central 
Committee, firmly uphold the four basic principles, implement the party's line, principles 
and policies with better results, and advance forever along the correct path of making 
literature and art serve the people and socialism. 


The second point concerns the question of v ity, a question of how we writers and artists 
should go further to achieve unity and work concertedly to realize the four modernizations. 


At present, our literary and art workers are united in general. However, this does not 

mean that there are no problems and no ill feelings among them. Among some comrades, 

there still is misunderstanding and there also are signs of disunity in thinking and action. 
Lu Xun said that the unity on the literary and art fronts is “preconditioned by a common 
goal." Today, under the correct leadership of the CCP Central Committee, our unity is 

based on Marxism-Leninism-Mao Zedong Thought, on our upholding the party's four basic 
principles and preserving political unanimity with the CCP Central Committee and on our 
adherence to the orientation of making literature and art serve the people and socialism. 
Evidently, under the correct leadership of the CCP Central Committee, we unite on the 

same foundation and for the same goal. Under this major premise, all comrades should 

prove themselves models in achieving unity, do their best to get rid of misunderstanding, 
and strengthen the unity of the literary and art circles. An ancient saying goes: 

"Scholars tend to scorn each other. This practice dates back to ancient times." (Cao 

Pi: “On Literature") This was a chronic malady of feudal society. Ours is a socialist 
society. However, the practice of “scholars scorning each other" still exists in some 
localities and corners. Vestiges of this evil practice of feudal scholars still remain 
among some of our comrades. Without completely wiping out these vestiges, our unity 

will inevitably be impaired, our work will be adversely affected and the enemies at home and 
abroad will have a chance to sneak in. This is what each of our comrades does not want to 
see. 


Of course, we do not mean that it is absolutely unnecessary to make criticism and self- 
criticism and to launch necessary struggles against the mistakes which impair unity and 
deviate from the base of Marxism-Leninism-Mao Zedong Thought and from the socialist 
orientation of literature and art. Instead, we should make criticism and self-criticism 

by proceeding from the desire for unity so as to achieve new unity. In making criticism 
and self-criticism, we should stress self-criticism, uphold party spirit and principle and 
carry forward the communist style of work, and no one should regard themselves as special 

or infallible. It is proposed that comrades will read Han Yu's "On Criticism." He said: 

"A man of virt ve in olden days criticized himself severely and comprehensively but criticized 
others lightly and briefly, so that he himself would not be idle in his work and the 

others would willingly render service." In my opinion this is a good way to induce 

people to consciously overcome their shortcomings. Han Yu also remarked: “However, people 
nowadays act otherwise. They criticize others vehemently but are lenient toward themselves. 
For this reason, others are reluctant to render service and they themselves can achieve 
little in their work." I should say this is a poor style of work adopted »y those who are 
unwilling to help others but want to show that they are wiser than others. In handling 

the question of criticism and self-criticism, if we advocate the good style. prevent and 
overcome the poor style and are harsh on ourselves but lenient to others, we can 
continuously discard the old, take in the fresh and make progress together. 


Whatever positions they hold, our comrades serve the people and should respect, support 
and learn from each other and take the interests of the whole into account. We must be 
broad-minded and have a broad scope of vision; we must not be narrow-minded and shield 
shortcomings and faults. “Scholars scorn each other" — this is a malady which can hardly 
be wiped out in a class society. We are communists aiming at the same revolutionary goal 
and are comrades on the same revulutionary front. There is no clash of interests 

between us. We have all the conditions and possibilities to eradicate this malady. 
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The crux is that we must not hide our i!lness for fear of treatment as in the story of 
"Pian Que Treating Marquis Huan of the State of Qi" in ancient times. "You are ill!" 

The marquis denied this saying,"I am not ill!" Pian Que could do nothing and left. Five 
days later, Marquis Huan's illness worsened. Pian Que went to see him and said patiently: 
"Your illness is developing. If not treated, it will become more and more serious.” 
Marquis Huan still denied it, saying "I am not ill!" Ten days after that, Pian Que went 
again to see Marquis Huan. He turned around and left the moment he saw the Marquis. 

The marquis immediately sent someone to ask the reason. Pian Que said: “The marquis’ 
illness had developed to the bone marrow. It cannot be cured!" A few days later, the 
marquis felt such great pain that he just writhed in agony. He summoned Pian Que. But 
Pian Que had already fled to the State of Qin. The marquis died soon afterward. Was 
this not the end of a patient who hid his illness for fear of treatment? Whoever they 
may be, none of our comrades should hide their illness for fear of treatment. Instead, 
they should be glad to have their errors pointed out and humbly listen to other comrades’ 
Opinions. We should correct mistakes if we have committed them and guard against them 

if we have not. In this way, we can certainly show our proletarian broadness of mind 

and start from our generation to completely change the thousand-year-old malady of 
“scholars scorning each other” and turn it into a comradely way of “scholars associating 
with each other.” 


The great, lasting friendship between our teachers Marx and Engels is an example for us 
in achieving unity. We must emulate their noble character of standing together through 
thick and thin, working together with one heart, cherishing brotherly love for each other 
and supporting and helping each other in times of difficulty. Our literary and art 
workers always cherish the fine tradition of taking care of, loving and helping each 
other. We should hand down this fine tradition to future generations, so that it may 

be carried forward continuously. 


The third point concerns the question of going deep into life and promoting literary and 
art creation. 


The urgent task for our literary and art circles at present is ‘o bring about still 
greater prosperity in literary and art creation. This is un unanimous demand the people 
have imposed on us. Ba Jin once made this famous remark: “t,o create better works, a 
writer must go down to the lower level.” I think this is the key to promoting literary 
and art creation. Parted from the fiery real life, we definitely cannot produce any fine 
works welcomed by the masses that faithfully portray our times. 


In 1930 I was working in an office of the Central Military Commission in Shanghai. I 
often saw the “indentured laborers” of Japanese cotton mills who were shabbily dressed 
and were sallow and emaciated. Taking with them their worn-out baskets in which they 
kept their lunch, they hurried to work. They also left in a hurry when they came back 
from work. They were really miserable! During the early 1920's, I was studying in France 
on a work study basis. I worked first in a steel mill and then in a rubber shoe factory 
where most of the workers were female. There, I suffered great hardships and felt deeply 
the pains which the “indentured laborers” had suffered. However, I just saw them in the 
streets, whereas, Comrade Xia Yan tried every possible means to go deep into factories 
and workshops to observe their lives and understand them. For this reason, his novel 
"Indentured Laborers” gave an exceedingly real and touching account. It moves us to 
tears when we read it now. It tells us never to forget the brutal exploitation and 
oppression of the workers by the imperialists and capitalists. 


In going deep into life today, we shouid first of all go to the forefront of building 
and defending the four modernizations and to the seething grassroots to draw nourishment 
and essence for our literary and art creation from the masses, so that we portray the 
builders of the four modernizations and the new socialist people and create living 
examples to be emulated. If our literary and art creation cannot meet this demand and 
if it lags far behind real life, the people will have every reason to criticize us for 
failure to perform our duties. 
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For this reason, the leaders at all levels should actively organize the writers to go 
deep into life and help them solve some concrete difficulties. Different arrangements 
may be made and different demands set flexibly for the writers according to their 
different conditions. The writers should be encourage. to set up bases in which they 
live. Or, as Comrades Zhao Shuli, Zhou Libo and Liu Ging formerly did, they should live 
together with the masses, take root among them and assume some work post so as to join 
the cadres and the masses in building the four modernizations. Comrade Liu Ging had 
lived for a long time in the countryside and Comrade Zhou Libo had worked together with 
the peasants, so that they could write good works portraying rural life. Zhao Shuli 
resided in the countryside and therefore was familiar with rural life. "Li Youcai's 
Rhythmic Comic Talks" and "Changes in Lijiazhuang Village" written by him were deeply 
velcomed by the peasants during the agrarian reform. Afterward, Comrade Lu Dingyi sent 
copies of “Li Youcai's Rhythmic Comic Talks” and "Wang Gui and Li Xiangxiang" to 

revered Comrade Guo Moruo in Chongqing. Comrade Guo greatly admired these two works 
after reading them. The reason was that Comrade Zhao Shuli and Li Ji had gone deep into 
the realities of the lives of the masses and, on this basis, truly and correctly portrayed 
their lives. During the war of resistance against Japan, Comrade Hu Yichuan was an 
artist in the Taihang Mountain area. He once drew a Spring Festival picture entitled 
"Cattle in Spring.” He showed it to the peasants and asked them to point out where he 
should make corrections. Corrected in this way, the picture turned out to be a good one. 
During the early postliberation period, Comrade Li Bozhao led an art troupe to give 
performances abroad for the first time. The performances included “Brother and Sister 
Reclaim Wasteland,” “Twelve Sickles" and other small-scale song and dance dramas. They 
drew nourishment from rural folk art, thus vividly reflecting the new life of the mass 
production campaign in the liberated areas. Therefore, they were deeply welcomed by 
audiences abroad. These are the fine traditions in our literary and art creation. They 
should be vigorously carried forward. Otherwise, ‘* we just sit behind closed doors and 
fabricate stories, we can only produce things like a cow's head with a horse's mouth" 
as criticized by Comrade Hua Junwu in his caricature carried by RENMIN RIBAO. 


Our literary and art contingent is a good one tested by history. It is good because it 
is equipped with Marxism-Leninism-Mao Zedong Thought and because the party spirit and 
principles put forth by Comrade Chen Yun in his speech in 1943 have taken root in the 
minds of the vast majority of old comrades. At present and in the future, so long as 
we continuously strengthen and improve party leadership, properly carry out ideological 
and political work on the literary and art contingent and are good at promptly summing 
up experience, carrving forward the achievements and correcting our mistakes, our 
literary and art work will play a still greater role in building and defending the 

four modernizations. 


The party attaches great importance to our literary and art contingent, shows warm concern 
for it, has full confidence in it and places high hopes on it. Let all our literary 

and art workers unite more closely round the CCP Central Committee and, under its firm 
leadership, hold high the banner of communism, and bravely march forward to promote the 
new and greater prosperity in socialist literature and art. 


ZHU MUZHI ON PRC'S CULTURAL EXCHANGE POLICY 


OW201400 Beijing XINHUA in English 1200 GMT 20 Jul 82 


[Text] Beijing, July 20 (XINHUA) -- China's minister of culture, Zhu Muzhi, is attending 
the second world conference on cultural policies to “seek friendship, exchange experience 
and develop cooperation,” he said in an interview with XINHUA today. 


China now has cultural relations with more than 130 countries. 


The UNESCO-sponsored meeting between July 26 and August 6 will enable the Chinese 
delegation to present China's cultural work and help other delegations to get a 
clearer idea of China's general cultural policy. "At the same time, we look forward to 
drawing useful ideas from experience of other countries,” he added. 
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"China will persist in its open policy, which embraces cultural exchange," Zhu Muzhi said. 


Culture should be developed that reflects people's needs and wishes and can be shared by 
the people. "It should be said that this is an essential element of cultural democracy," 
Zhu Muzhi said. 


Writers and artists in China, he said, are asked to serve the people and socialism. In 
other words, they are encouraged to create works that help people have a clear purpose in 
life and inspire them in building socialism. Of course, he added, they have a wide scope 
of subjects. Any work, whether on a historical subject or on present life, will be 
welcomed by the people if the content is healthy. The state encourages writers and artists 
to enter into free competition in the arts and in free discussions on academic subjects. 

It encourages diversification of theme, genre, form and style of creation. 


"The principle of letting a hundred flowers blossom and a hundred schools of thought 
contend is an important part of China's general policy for developing socialist culture," 
he said. 


65-vear-old Zhu Muzhi, who participated in the progressive student movement as a young man, 
has had more than four decades of experience in journalism and cultural work. "To develop- 
ing countries,’ he said, "political independence and development of the national economy 
and culture are inseparable. This is China's own experience, too." 


The Ministry of Culture is responsible for art publications, protection of cultural relics, 
art education and mass cultural activities and concludes agreements and programs on cultural 
exchange with foreign countries. 


"China is a developing socialist country belonging to the Third World, and also a big 
agricultural country. Therefore, we shall attach great importance to the cultural develop- 
ment in rura. areas in the years to come," he said. Zhu Muzhi said: "Cultural exchange 
will be helpful to the common development of and mutual understanding among different 
countries. China will always adhere to this principle." 


He stated that the Chinese delegation would work in the interest of the cultural development 
and peace of the world at the conference. 


ARTICLE ON PREVENTING DUPLICATE CONSTRUCTION 


HK200841 Beijing RENMIN RIBAO in Chinese 12 Jul 82 p 5 
[Article by Shen Liren [3088 4539 0086]: "Preventing Duplicate Construction" |] 


[Text] Duplication of construction is a prominent problem which must be tackled in the 
course of our present economic readjustment and prevented in the course of our future 
economic development. 


There are many concrete forms of the duplication of construction. For example, where old 
factories (small or large) do not have enough to keep them busy, new factories are built; 
where a factory in one locality (processing base or raw material base, cities, counties 
or townships) is not being fully  .tilized, a new one or an extension is built in another 
locality. At the same time, in different localities or in the same locality, more than 
one new factory or extension with production capacities which exceed supply possibilities 
is built. Im the same locality, even though they may even be after the same mineral 
resources, at the same time or perhaps later, more than one similar mine or processing 
factory is set up. In similar factories and mines in the same or neighboring locality, 
at the same time or one after the other, similar workshops or work sections with low 
utilization rates are set up. Things of this sort constitute a duplication of construction. 
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The duplication of construction has wasted vast quantities of human, material and financial 
resources and reduced economic returns in society. It will also lead to a series of dis- 
orders in production, construction and administration. The basic Construction front is 
long and, to a certain extent, it is long because of the duplication of construction. The 
duplication of construction is the root cause of abnormal production, competition for the 
same raw materials, motive power, market, as well as certain unhealthy tendencies. In 
many enterprises there is an imbalance between production, supply and marketing. The 
leadership and cadres are tired of going all out. They find it impossible to concentrate 
their energies on improving administration. Here again, the duplication of construction 
has led to disaster. 


The duplication of construction is one aspect of the imbalances in the whole national 
economy. This phenomenon has been around for a long time. It reflects certain fundamental 
problems in our economic work, like the impatient quest for results, impetuousness and a 
lack of comprehensive caiculations and all-round balance. Another example is that no 
distinction is made between the government and businesses, and politics and enterprises 

are fused together, thus bringing about a "system of ownership by departments" and "system 
of ownership by localities." All departments and localities attempt to create a system 
whereby "they do not have to rely on anyone for anyting" and all enterprises seek to adopt 
"large and complete" or "small and complete" as the target of their efforts. Yet another 
example is the rigidity of economic levers. Prices, taxes, interest rates and so forth 
basically have not changed for the past 10 years, thus causing a long-term maldistribution 
of profitability and unprofitability among the trades, products and enterprises and inducing 
people to produce in vast quantities that in which there were large profits to be made, 

but to produce less where there were small profits to be made. Consequently, more and more 
products which were already in full supply were produced, while products which were already 
in short supply became scarcer and scarcer. At present, with the product value and profits 
of chemical fiber textiles far outstripping those of cotton textiles, it is really difficult 
to put an end to the duplication of construction and production as far as small and large 
chemical fiber factories are concerned. Apart from this, the duplication of construction is 
also connected with a lack of economic knowledge on the part of cadres. Many cadres are 
enthusiastic about running factories, but they do not know how to run them. They simply do 
as others do. As for economic forecasting, feasibility studies and comparisons of invest- 
ment returns, they neither understand nor care. These practices are to a large extent 
responsible for the emergence of the duplication of construction. 


We should not further duplicate construction. The way to prevent this is to adhere to the 
principle of having a planned economy as the main part and reeulation by market mechanism 
as an auxiliary and adopt comprehensive measures on all sides. 


l. Establish a guiding ideology to prevent the dupliction of construction. The path of 
depending on building new factories to expand reproduction is already outdated. We should 
now resolutely take the new path of mainly depending on existing factories to expand 
reproduction and rely on existingenterprises and their technological transformation to 
develop production and to adapt to our needs. When expanding and “making extensions within 
a factory," we must act with extra caution. We must make the respective personnel at the 
various levels trulv understand that the duplication of construction is not only unfavorable 
to the state, but that it is also unfavorable to the locality and the enterprise, and so 

we must raise our consciousness of avoiding the duplication of construction. 


2. Draw up a long-term plan to prevent the duplication of construction. The duplication 
of construction is connected with a failure to appreciate what is going on. We must, on 
the basis of doing a good job of economic information and economic forecasting, strengthen 
our overall balance, draw up long-term plans for the various trades and localities, and 
carry these out. 
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rhe various trades must carry out a conscientious statistical investigation of their main 
products, feel out their present production capacities and supply and demand situations, 


thoroughly estimate any tendencies to change and formulate concrete plans for the future 
tapping of potential, transformation, production and construction. All localities must 
do this. Through the integration of vertical and horizontal management, they must implement 


their plans. in the course of our plans, we must determine whether any given product is a 
product in full supply or a product in short supply and also determine the extent of this 
fullness or shortness, Where the product is in full supply, the brakes must be firmly 
applied. Where the product is in short supply, gorwth must take place in a planned way 
and we must avoid blind development. 


}, Devise @ management system that will prevent the duplication of construction. In order 
to reform our economic management system and readjust the powers, responsibilities and rights 
between the state, localities and enterprises, we must bring about a situation where the 
government and enterprises are kept apart, dismantle the set-up comprising the "system of 
ownership by the department," “system of ownership by the locality," “large and complete" 
and “small and complete" and speed up the socialization, specialisation and integration of 
production. When handling the relationship between things macroscopic and things 
microscopic and the relationship between the concentrated and the dispersed, we must have 

a unified management for fixed assets investment, including the various self-raised 

assets and bank loans. In particular, we must exercise strict control over construction and 
expansion. 


4, Provide for an economic policy preventing the duplication of construction. This means, 
for instance, the abolishing of the supply system for capital construction, changing free 
investment into investment which has to be repaid, or adopting the method of loans, or 
charging and levying tax according to the value of the fixed assets appropriated by the 
enterprise, so as to prevent the duplication of construction. We can also consider levying 
a construction tax or project tax on construction and expansion projects according to 

the different trades and products. Experience has proved that, in the past, the granting 
of tax exemptions and reductions within a fixed period of time to certain newly established 
enterprises spurred the growth of the duplication of construction. Banks making fixed 
asset loans must lay down different interest rates for new construction and reconstruction. 
Of course, we have nothing against the granting of preferential treatment such as tax 
exemptions or reductions or interest rate reductions in favor of necessary construction, 
especially where it involves the opening up of resources in backward areas. In short, 

when we use economic levers, we must have a large degree of flexibility and adaptability. 
We must encourage what should be encouraged and control what must be controlled. 


rhe duplication of construction is already an established fact. It urgently awaits 

proper management in the course of the coming readjustment. One concrete method is merely 
to close down, halt production, merge or change over to the production of other 
commodities. This work is being carried out everywhere, but results have been varied. 

In the course of implementation, several problems are worth studying. 


It seems necessary for us to choose the best of the products in full supply which have 

been duplicated in production and to halt production of the rest (especially those which 
consume much energy but are of inferior quality). This has already been done in the case 
»f a small number of products like electric meters. However, this has also created quite 

a few problems. Not only have too many enterprises been closed down, but certain enter- 
prises have started to expand again after a monopoly has been created. Can we consider, 
under the premise of strengthening our inspection of products, appropriately leaving 

some enterprises, whose products are up to scratch, so as to launch limited competition 

and to change to a definite extent the vendor market which has been around for a long time? 
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When closing down enterprises, a general rule of thumb is to keep the large and do away 
with the small and to keep the old and do away with the new. But we must not speak in 
absolutes. In practice, large ones have their superiorities. Small ones have their 
advantages. Old ones have their foundations. New ones have their characteristics. 
Actually, those which should be large must be large. Those which should be small must be 
small. Large and small, old and new should exist side by side. 


Contradictions between processing bases and raw material bases have been raging for many 
years. At present, we stress that it is feasible to first utilize existing processing 
bases and, at the same time, adopt such methods as returning profits and achieving integra- 
tion so as to arouse the enthusiasm in the raw material bases for increasing production. 
However, in the long term, we must think up other methods as well. Production of certain 
raw materials has grown particularly rapidly and has already exceeded the present capa- 
cities of processing bases. Continued expansion in large and medium-size cities in coastal 
regions would, apart from appropriately tapping potential, lead to the overconcentration of 
processing facilities, the sending of goods to places that do not need them, excessively 
small factory space and other such difficulties. Consequently, we must distinguish 

between different situations and, at the same time as ensuring that processing bases make 
full use of their favorable conditions, integrate the raw material support of one with the 
technological and monetary support of the other and readjust in a planned way the layout of 
the production forces. 


NATURAL SCIENCE ACHIEVEMENTS TO BE AWARDED 


OW181614 Beijing XINHUA in English 1550 GMT 18 Jul 82 


[Text] Beijing, July 18 (XINHUA) -- National awards will be given to 122 major scientific 
research results in natural sciences made by Chinese scientists. 


This was decided today by the national award committee after week-long examination and 
deliberation. 


China gave awards to 34 research results in natural sciences in 1956. 


These research results reflect the progress of natural sciences in China over the past 

25 years, according to the committee spokesman. Heading the award list are the research 
in petroleum geology and geophysics that led to the discovery of the Daqing oilfield in 
northeast China; the total chemical synthesis of bovine insulin -- the world's first 
synthesis of biologically crystalline protein; the research into the ecology and physiology 
of the oriental grasshoppers that helped China bring locust plague under control; the 
discovery of antisigma particle, progress toward the solution of the Goldbach Conjecture; 
ligang field theory; the completion of the geological maps of China and the geological map 
of Asia, which provides scientific clues to locating ore deposits; the researches for 
harnessing the silt carried down by the Yellow River in its middle and lower reaches; and 
the finite element method -- a modern and systematic numerical calculation method invented 
independently by Chinese scientists early in the 1960s. 


Six research achievements will get first awards; 40, second awards; 49, third awards; and 
27, fourth awards. 


According to the regulations for natural science awards promulgated by the State Council 

in 1979, the first award include a certificate of honor, a medal and 10,000 yuan; the 

second award, a certificate of honor, a medal and 5,000 yuan; the third award, a certificate 
of honor, a medal and 2,000 yuan; and the fourth award, a certificate of honor, a medal and 
1,000 yuan. 
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Qian Sangiang, deputy director of the natural science award committee, said most of the 
awarded [lems are theoretical and basic research, but they are of much significance, direct 
or indireet, to the country's economic construction and national defence build-up. 


The research results submitted to the award committee were evaluated and selected by the 
departments of mathematics and physics, chemistry, biological sciences, earth sciences 
and technological sctences under the Chinese Academy of Sciences from among the more than 
190 items recommended by various commissions and ministries. 


Thirty-three noted scientists, professors and specialists sit on the natural science award 
committee headed by Wu Heng, advisor to the State Science and Technology Commission. 

Among them are nuclear physicist Wang Ganchang, aeronautical engineering specialist and 
Education Minister He Dongchang, biologist Bei Shizhang, physical metallurgical 

specialist Li Xun, aerodynamic specialist Shen Yuan, physicists Yan Jici and Zhou Peiyuan, 
mathematicians Hua Luogeng and Su Buqing, quantum chemist Tang Aoqing, semi-conductor 
physicist Huang Kun, neuroblologist Feng Depei, geologist Zhang Wenyou, agronomist Jin 
Shanbao, bridge specialist Mao Yisheng, boichemist Zhang Longxiang, astronomer Zhang 
Yuzhe and systems engineering specialist Qian Xuesen. 


Achievements Reviewed 
OW181712 Beijing XINHUA in English 1621 GMT 18 Jul 82 


[Text] Beijing, July 18 (XINHUA) — China's leading scientist Qian Sanqiang today mentioned 
the breakthrough in total synthesis of bovine insulin, the discovery of China's petroleum 
resources, the hydrogen bomb and man-made satellites as “representative of new China's 
scientific achievements" in the past three decades. 


In a XINHUA interview on the occasion of awarding the most outstanding work in natural 
sciences, Qian Sanqiang recalled the gigantic efforts that had been made and stressed “the 
spirit of self-reliance”. 


"We started almost from scratch," said the silvery haired nuclear scientist, now vice- 
president of the Chinese Academy of Sciences. 


China before liberation has only made investigative studies in geology and biology. A 

few other subjects of research were imported from foreign countries and were treated by 

the government as a showpicce. But still there were quite a number of patriotic 
intellectuals, among them Li Siguang, Zhu Kezheng, Wu Youxun and Yan Jici, who worked 

hard in the educational and scientific institutions and did their best to “lay a foundation 
for the development of the country's science and technology. 


" 


After liberation, the government and the Communist Party Central Committee gave strong 
support to the scientists. The Chinese Academy of Sciences was set up on the joint 
strength of the 250 scientists from old China's Central Academy and the Academy of Beiping 
(Beijing). Priority was given to the newly-rising nuclear science and experimental biology 
as well as those subjects of research that were closely integrated with industrial and 
agricultural production. 


In 1956, a 12-year plan for development of science was mapped out, and energetic measures 
were taken to speed up research on electronics, automation, computor and semi-conductor 
sciences. By 1960, China was able to report on having made an important step forward in 
laving a foundation for the all-round development of modern science and technology 

in China. 
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for example, Qlan Sanqiang recalled, it took China only 15 years to produce its first 
atomic bomb, and alse 15 years to launch its first man-made satellite. It was rare 
speed. Chinese scientists were also the first in the world to achieve total chemical 
evnthesis of bovine insulin, 


Scientists from the U.S., Japan and the Soviet Union had hoped to find petroleum in 
China, but had all failed. However, Chinese geologists worked out their own theory and 
declared that there must be oil in China. Based on their suggestions, the government 
sent prospecting teams from northwest China to the northeast. In 1959, China's oil 
wells started production. 


Olan Sanqgiang pointed out that China would have reached a far more advanced level in 
scientific development today were it not for the obstructions of the "Cultural Revolution." 


"I have confidence in the future," he said. He was glad to see that quite a number of 
the award winners showed a high academic level. Some are in leading positions in the 
world. "Many are the results of collective effort," he added, “and this spirit of 
collective work will undoubtedly quicken China's pace of scientific development. It 
comes from the strength of a socialist society". 


Olan Sangiang was firm that scientific research must serve the need of economic construc- 
tion in the modernization drive. Research on basic sciences must go parallel with efforts 
for promoting applied sciences and technology, he said. The expansion of industry and 
agriculture has set heavy demands on scientists for technical transformation. 


A list of research items directly serving national economic development has been put 
forth by the academy. This includes cooperation with the Yanshan petro-chemical works, 
one of China's biggest, in management, energy-saving, environmental protection and 
technology; participation in the comprehensive transformation of saline and alkaline soil 
on the vast Northern China Plain; and the systematic exploitation of coal resources in 
Shanxi Province. 


The Chinese Academy of Sciences has allocated a great part of the science fund to 
university research centres in order to coordinate education and research. 


Qian Sanqiang called attention to the uneven development of science and technology in 
different fields, the neglect of research in applied sciences in certain branches, and 
the need for closer cooperation between research institutions, colleges and industrial 
departments. He advocated coordination of education with scientific research and 
updating laboratory equipme 


"China will persist in its po.icy of increasing scientific cooperation and exchanges 
with other countries in the world", Qian Sanqiang said. His academy has sent over 2,000 
people to study in Britain, France, Japan, the United States and the Federal Republic of 
Germany and other countries. 


INTELSAT UTILIZED FOR TELEVISION, PHONE LINKS 


Be ijing-Urumqi Link 
OW201406 Beijing XINHUA in English 1247 GMT 20 Jul 82 


[Text] Urumqi, July 20 (XINHUA) -- China has since July 10 successfully conducted an 
experiment in television and meteorological data transmission between Beijing and Urumqi, 
capital of the Xinjiang Uygur Autonomous Region, by using an Intelsat satellite in the 
Indian Ocean region. 


The experiment was conducted by a test ground station in Urumqi. Data obtained will be 
used for the designing and building of a full-fledged station in the city before the 
end of 1983. 


China has been conducting from June 6 to August 6 a nationwide experiment in domestic 
satellite communications and T.V. transmission by using the Intelsat satellite. The 
project involves ten ground stations in Beijing, Shanghai and other places. 
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Beijing-Hohhot Link 
OW201711 Beijing XINHUA in English 1605 GMT 20 Jul 82 


[Text] Hohhot, July 20 (XINHUA) -- The municipal telecommunications bureau of Hohhot, 
capital of the Inner Mongolia Autonomous Region, today successfully made an experiment 

in telephone communications with Beijing by using an Intelsat satellite 36,000 kilometers 
above the Indian Ocean. 


A XINHUA reporter on the scene reported that the telephone conversation conducted in the 
course of the experiment was loud and clear as if people at both ends were in the same 
city, talking through an inner-city system. 


Today's experiment in Hohhot is part of the national project to try the use of the Intelsat 


satellite in telephone communications and telegraph, facsimile and television transmissions. 


The project involves ten Chinese ground stations, of which seven are equipped entirely 
with homemade equipment and machines. 


Tests over the past one and a half months show that the equipment and machines at these 
stations are up to Intelsat standards. 


On July 12, people in Hohhot were for the first time able to watch a satellite-transmitted 
live telecast of the 1982 World Cup football final match. But for the satellite, local 
officials said, they would have had to wait for three days to see a replay of video tapes 
of the event brought back from Beijing by a special messenger of the autonomous regional 
television station. 


MIDEAST SOCIETY ESTABLISHED AT KUNMING MEETING 


0W201100 Beijing XINHUA in English 0742 GMT 20 Jul 82 


[Text] Beijing, July 20 (XINHUA) -- A Middle East society of China has been established 

at a recent five-day symposium on the region, the first meeting of its kind ever held 

in China. The gathering was held in Kumming, the capital of Yunnan Province, today's 
PEOPLE'S DAILY reports. 


The paper notes that renowned Chinese scholar Huan Xiang was elected the society's 
honorary president and Liao Gailong, the president. 


Discussion was held on such special topics as the Gulf situation and the Middle East 
petroleum. Work on coordinating research on the Middle East question in Chinese 
academic circles was done during the symposium. 


The symposium was sponsored by the Western Asia and Africa Institute of the Chinese 
Academy of Social Sciences, Northwest University and Yunnan University, and attended 
by around 100 Middle East specialists in China, the paper says. 


I. 21 Jul 82 PR ¢ REGIONAL AFFATIRS 01 
EAST REGION 


FUZHOU PLA LEADERS VISIT XIANG NAN, OTHERS 


— — | 


OW201443 Pughou Fujian Provincial Service in Mandarin 1120 GMT 19 Jul 82 


[Text] On the afternoon of 17 July, the leading comrades of the Fuzhou PLA units visited 
the Fujian Provincial CCP Committee and People's Government. The leading comrades of the 
party, government and army organizations happily gathered at a cordial discussion meeting 
on how to further improve the relations between the army and the government and between 
the army and the people under the new situation. 


The leading comrades of the Fuzhou PLA units who took part in the visit and the discussion 
meeting included Yang Chengwu, Fu Kuigqing, Zhu Shaoqing, Zhu Yaohua, Wu Chunren, Tian 
Shixing, Liao Haiguang, Long Feihu, (Wang Jie), (Zhao Huaqing) and Cao Punan. 


The leading comrades of the provincial party committee and people's government who took 
part in the discussion meeting included Xiang Nan, Hu Hong, Ma Xingyuan, Wu Hongxiang, 
Cheng Xu, Cai Li, Yuan Gai, Wen Xiushan, Hu Ping and Wen Fushan. 


During the discussion, the participants held: In Fujian Province, there have always been 
the fine traditions of armymen cherishing people and people supporting the army. The 
deepened campaign to establish socialist spiritual civilization has made the army-government 
and the arny-civilian relations even more harmonious this year, creating a scene of good 
army-people friendship and unity. 


Comrade Yang Chengwu said: The course of struggle of the PLA in the past 55 years shows 
that the people's army cannot be without the people's support and care for even a moment. 
Under the new situation, we should do a still better job in supporting the government and 
cherishing the people and make new contributions in the great struggle for defending the 
motherland, undertaking the four modernizations and seek Taiwan's early return to the 
embrace of the motherland. 


Comrade Xiang Nan said: The PLA and the people are of one family. Regardless of our 
status — either armymen of civilians -- we all serve the people. We should seriously 
solve problems concerning army-people relations and do a down-to-earth and better job in 
supporting the army and giving preferential treatment to servicemen's families. 


Comrade Fu Kuiqing and Comrade Ma Xingyuan reported separately on the situation of the 
troops and the local community. The leading comrades of the Fuzhou PLA units expressed 
their profound thanks for the energetic support and assistance given to the PLA by the 
party organizations and people's governmerts at all levels and by the people in Fujian 
Province in providing party leadership ov - militia work, ensuring military supplies, 
settling discharged servicemen, hiring servicemen's dependents, schooling army dependent 
children and giving special care to servicemen's families. 


The leading comrades of the provincial party committee and people's government warmly 

praised the PLA troops in Fujian for their contributions to coastal defense, cracking down 

on smuggling and trade in smuggled goods, dealing with emergencies, providing disaster 

relief and building socialist spiritual civilization. They said that in the future, the 
party, government and army leaders should constantly visit and exchange views with each 

other in order to solve problems and do a still better job in supporting the army and 

giving special care to servicemen's families, and in supporting the government and cherishing 
the people, just as they did in the war years. 


JIANGXI CONVENES PROVINCIAL CYL CONGRESS 


0W060810 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 5 Jul 82 


[Excerpts] The Ninth Jiangxi Provincial CYL Congress solemnly opened at the Jiangxi art 
theater on 5 Tuly. At 1400 more than 700 deputies from various circles jubilantly 
gathered at the congress site. The entire congress was filled with an atmosphere of unity 
and militancy. 
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Attending the congress were party, government and army leaders in Jiangxi and Nanchang 

as well as responsible comrades of departments concerned Yang Shangkui, Fu Yutian, Di Sheng, 
Liu Zhonghou, Wu Ping, Xin Junjie, Zhao Shijian, Wang Shixian, (Wang Cheming), Xu Qin, 

Zhang Yuqing, Li Fengyuan, Liang Kaixuan, He Delan, (Wu Yaoping), Li Huafeng, (Zhu 

Danhua), (Zhang Ping), (Chen Yishu), (Jiang Suzhou), (Gao Dongmei) and (Wu Guojin). Comrade 
(Jin Yaoming) presided over the congress. 


Comrade (Hu Jifea), deputy secretary of the provincial CYL committee, delivered an opening 
speech. 


Amid warm applause, Di Sheng, deputy secretary of the Jiangxi Provincial CCP Committee, 
made a speech at the congress. He said: The ninth provincial CYL congress has solemnly 
opened today. This is a major event for the broad masses of CYL members. Tiis congress 
will be of great significance in strengthening the building of CYL organizations and 
building China into a highly democratic and civilized socialist modern country. On 
behalf of the Jiangxi Provincial CCP Committee, I wish this congress every success. 


In his speech, Comrade Di Sheng highly praised Jiangxi's achievements in doing CYL work 
and encouraged young people to carry forward the glorious revolutionary traditions of the 
people of Jiangxi, foster lofty and revolutionary ideals and mold their temperament with 
communist ideas. He urged the young people to work hard at their respective posts,  orry 
out their work in a down-to-earth manner, strive to broaden their scientific and gen +4) 
knowledge, acquire practical skills in developing the four modernizations and turn them- 
selves into qualities and valiant pathbreakers in building China into a modern and strong 
socialist country. 


Closing of Congress 
OW112046 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 10 Jul 82 


[Excerpts] The Ninth Jiangxi Provincial CYL Congress concluded this morning after 5 days 
in session. While the congress was in session, the deputies heard, examined and endorsed 
the work report delivered by Comrade (Jin Yaoming) on behalf of the Standing Committee 

of the Eighth Jiangxi Provincial CYL Committee entitled “Hoist Aloft the Banner of 
Communism; Be Valiant Pacesetters in Developing Socialist Material and Spiritual 
Civilization." 


After giving full play to democracy and conducting repeated consultations, the congress 
elected the Ninth Jiangxi Provincial CYL Committee. This provincial CYL committee held 

its first plenary session and elected 13 persons, including (Jin Yaoming), as members 

of its standing committee, and (Jin Yaoming) 1s secretary and (Qian Jisheng), (Tao Xiaofen), 
(Jia Ganlan) and (Lin Bidao) as deputy secretaries of the provincial CYL committee. The 
congress also elected the deputies who will attend the llth National CYL Congress as deputies 
from Jiangxi Province. 


This morning a closing ceremony was held at the Jiangxi art theater. At the ceremony, 
Comrade (Jia Ganlan) read a resolution adopted by the Ninth Jiangxi Provincial CYL 
Committee to commend shock teams on the New Long March, advanced CYL branches, shock 
workers on the New Long March, outstanding CYL cadres and outstanding instructors of the 
Young Pioneers. 


Comrade (Tao Xiaofen) delivered a closing speech. He said: Under the direct leadership 
of the Jiangxi Provincial CCP Committee, the Ninth Jiangxi Provincial CYL Congress has 
successfully fulfilled all its tasks thanks to the joint efforts of all the deputies 
attending this congress. It is hoped that the deputies will further disseminate the 
guidelines laid down by the congress amone the 1.2 million CYL members and the 5.7 
million young people in Jiangxi. 
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Attending the closing ceremony were leading comrades of the provincial CCP committee, 

the standing committee of the provincial people's congress, the provincial people's 
government, the provincial CPPCC committee, the provincial military district and the 
various related departments Yang Shangkui, Di Sheng, Wu Ping, Wang Shixian, Zhang Yuqing, 
Li Fengyuan, Fang Qian, Hu Delan, (Bei Zhangchen), (Hong Shuigen), (Zhao Lin), (Zhang 
Pin), (Guo Weiqiu), (Jiang Suzhou) and (Bao Gongyuan). 


DAZHONG RIBAO WARNS AGAINST SUGAR-COATED BULLETS 


qua pasa — — — 


HK280515 Jinan DAZHONG RIBAO in Chinese 17 Jun 82 p 3 
[Article by Zhu Youjun [4376 0645 0689): "Be Alert Against Attacks by Sugar-coated Bullets") 


[Text] At present we are waging a struggle against the corrosive influences of capital- 
ist ideology and the serious criminal activities in the economic sphere. A large number 
of shocking facts unmasked in the struggle tell us that we must remain alert against 
attacks by sugar-coated bullets under the new historical circumstances. 


There are at least two types of sugar-coated bullets. One is the material sugar-coated 
bullet. This refers to dragging some people into the mire to engage in criminal acti- 
vities by means of material lures, money and sex traps. The other is the spiritual sugar- 
coated bullet. This refers to corrupting people's souls by means of capitalist ideology, 
culture, art and way of life in order to relax people's will to fight, confuse their 
thinking, cause their conviction in communism to waver and divert them from the political 
direction of upholding the four basic principles. We must appreciate the gravity and 
harmfulness of these two types of sugar-coated bullets and heighten our vigilance. 


The two types cf sugar-coated bullets are aimed at one target — mak'ng people degenerate 
morally, cutting themselves off from the party leadership and swerving from the socialist 
road. Some people have been hit by the bullets and have fallen down, becoming capitalist 
captives and even turning their guns against socialism. They engage in such filthy 
activities as smuggling, trafficking in contraband, bribery, corruption, speculation, 
swindling, embezzlement of state and collective property, betrayal of state secrets, 
theft and sale of gold, silver, precious goods and valuable cultural relics abroad and 
selling at high prices smuggled inferior goods and imitations as well as reactionary, 
pornagraphic books, photos and audio and video tapes. All this is destroying the soc- 
ialist economy, infringing upon state sovereignty and interests, damaging the party's 
work style and people's mood and disturbing public order and social values. If we fail 
to take resolute measures to resist and stop these filthy activities and let them spread 
unchecked, there will be a danger of changing our country's political color. This is not 
alarmist talk; it is a matter borne out by truth. 


Why have some people become targets of sugar-coated bullets, been hit and fallen down? 
This is because: 1) They are feeble-minded persons. Being full of the exploiting class 
mentality, they chase after the bourgeois way of life and long for the dazzling world 

of capitalism. They have completely abandoned the glorious national traditions and dig- 
nity of the motherland. 2) They are ultra-individualists, ignoring the party and state 
interests and setting their own interests above all. In order to satisfy their selfish 
desires, they avail themselves of every opportunity and exploit every advantage to pursue 
private ends and scramble for fame and fortune. Taking advantage of the state policy 

of opening to the outside world and enlivening the internal economy, they seek ill- 
gotten gians by ganging up with bad elements, intemal and extemal. 3) They are anar- 
chists and pursuers of bourgeois liberalization. Regardless of party discipline and state 
laws, they do whatever they please, defying the party leadership and opposing adherence 
to the socialist road. Moreover, some young people, being young and ignorant, are also 
apt to be attacked by sugar-coated bullets because they are unable to distinguish between 
what is right and what is wrong. 
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Hence, we must be vigilant against sugar-coated bullets, resist the capitalist corrosive 
ideological influences and put a stop to the serious criminal activities in the economic 
field. This is not only an important guarantee for safeguarding the socialist system and 
smoothly carrying out the modernization drive, but is also an important guarantee for improving 
the party's work style and people's mood, educating party members, cadres and young people 

and maintaining the purity of our revolutionary ranks. 


Under the new historical circumstances, why should we be vigilant against attacks by sugar- 
coated bullets? Attacks by sugar-coated bullets are a manifestation of class struggle and 
also a reflection that class enemies, at home and abroad, are corrupting us by means of 
decadent capitalist ideas. As long as class struggle exists at home and abroad, attacks 

by sugar-coated bullets will never stop. 


Some people say: As the exploiting class has already been eliminated as a class, why are 
there still attacks by sugar-coated bullets? On this question, we must be clear that the 
exploiting class has already perished as a class, but their remnants and hostile elements 
still exist and their ideology will last for a long time. Once there is an opportunity, 
they will stir up trouble, and their corrosive influence will affect some people. As we 
know, outside mainland China, there still exist exploiting classes and systems. Inevitably 
some of these people resort to every means to rope in some people in our country. Imperialists 
and hegemonists never cease their infiltration, sabotage and subversion in our country in 
the fields of politics, economy, ideology and culture. With the development of our contacts 
with foreign countries, the capitalist moribund ideology, culture and way of life will also 
sneak into our country through various channels. All this shows that after the elimination 
of exploiting classes as a whole class, class struggle is no longer the main contradiction, 
but it will still last for a long time within a certain scope owing to certain factors at 
home and influences in the world. Under certain circumstances, class struggle might become 
more acute. This is the social and historical source for the existence of attacks by sugar- 
coated bullets under the new historical situation, 


Some people say: The present attacks by sugar-coated bullets derive from the failure to 
stress class struggle over the past few years. This is inconsistent with the facts. From 
the third plenary session to the sixth plenary session, in documents and instructions 

by the central authorities and in speeches by central leading comrades, this point has 
always been mentioned by saying that in our country now there are still a small number of 
counterrevolutionaries and criminals who are hostile to and sabotaging our socialist 
modernization drive. In our society there is a type of person who hates New China, socialism 
and our party to the marrow of their bones. On no account should we give up our struggle 
against them, nor should we weaken the dictatorship of the proletariat. We must heighten 
our vigilance and wage effective struggle against those who are hostile to socialism and 
carry out sabotage politically, economically, ideologically and culturally and in social 
life. In accordance with instructions by the central authorities, we have never ceased 

our struggle against counterrevolutionaries, criminals and antisocialist elements of all 
shades. This is obvious to all. How can it be said that we do not now stress class 
struggle? Of course, our understanding of class struggle now is entirely different from 
what it was before. At that time, class struggle was taken as the key link and main contra- 
diction and it vas understood that it should run through the whole historical stage of 
building socialism. Contradictions among the people were turned into contradictions between 
ourselves andthe enemy. “Down with so-and-so" was heard everywhere. "Capitalist roaders” 
were ferreted out at every level. Class struggle was magnified. Cadres and the masses of 
people suffered a lot. We should never take such class struggle as the key link in our work 
again. On the other hand, it should not be said that we do not stress class struggle because 
we do not take it as the key link in our work. 
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Some people also say: The present attacks by suger-coated bullets derive from our policy of 
opening up to the outside world and enlivening the economy at home, This is wrong. We 

must be clear about the fact that since the third plenary session practice has proven that 
it is absolutely necessary to implement this policy with a view to changing the situation 

of closing our country to the outside world and the rigid policy at home. This is correct 
and also conducive to the development of industrial and agricultural production, the 
flourishing of the national economy and the building of socialist modernization. In the 
course of carrying out this policy, the capitalist moribund ideology, culture, and way 

of life will surely take the opportunity to infiltrate and corrupt our country. This is not 
strange. We should not blame the attacks by sugar-coated bullets on the implementation 

of the policy of opening up to the outside world and enlivening the economy at home. Imple- 
mentation of this policy is something new to us. Undoubtedly some new conditions and 
problems will crop up and we must study, improve and solve them so as to make the policy 
more perfect. We are now stressing vigilance against sugar-coated bullets, resistance to 
the corrosive influences of capitalist ideology and cracking down on the serious criminal 
activities in the economic field. This is being done precisely for better implementation 

of the policy of opening up to the outside world and enlivening the economy at home. We 
should not suspect the correctness and necessity of implementing this policy just because of 
attacks by sugar-coated bullets, nor should we relax our vigilance against the attacks 
because of the implementation of the policy. On the one hand, we must uphold the policy. 

On the other hand, we must keep on striking blows at the serious economic crimes and waging 
struggle against corruption. 


The current struggle against the corrosive influences of capitalist ideology and serious 
economic crimes is a powerful counterattack against sugar-coated bullets. All our comrades 
must stand up to all trials and steel themselves in this struggle, and heighten vigilance 
against sugar-coated bullets. Then, what should we do? 


We must be good at discernment. The present sugar-coated bullets are much more deceptive 
than those in the early postliberation period. At that time, the bourgeoisie existed as a 
class, so people could see through sugar-coated bullets more easily. Now the bourgeoisie 
has been eliminated as a class; sugar-coated bullets are usually shot at us by legal means, 
such as under the disguise of state-run or collective enterprises and under the flag of 
economic and cultural contacts. This has made it more difficult for us to discern then. 
Nevertheless, we can still discern them. Marx taught us that on judging some problems, 

we must see through appearances to get at the essence, and must not look only at the surface 
of things. We must know how to analyze their objectives, motives and what they are going 
to do, and see whether all this is helpful to socialism or not. We must know whether what 
they do conforms to the party's line, principles and policies, or goes against them, and 
whether they are in keeping with discipline and laws, or breach laws and commit crimes. No 
sugar-coated bullets can withstand tests. As long as we keep highly vigilant and insist 

on studying and analyzing problems with a Marxist viewpoint, we will be able to uncover 
the sugar coating, reveal the bullets themselves and see clearly their evil motives. 


We must resolutely combat sugar-coated bullets. Sugar-coated bullets are tempting and also 
destructive. They are sweet and also poisonous. They are called sugar-coated bullets, but 
in fact are baneful bullets. The law governing their activities is usually to make a mental 
breach first, letting you know how good they are, poisoning you and trapping you; then they 
begin to resort to all kinds of threats and inducement to corrupt you and make you step on 
the criminal road. Therefore, whether you can resist attacks by sugar-coated bullets 
depends first of all on whether you can build up an iron wall in your mind. So long as 

we can maintain purity of communist ideology and revolutionary steadfastness, we will be 
impervious to any types of sugar-coated bullets. 
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We must dare to struggle. Though they have been penetrated and resisted, sugar-coated 
bullets will never cease to attack you. On the contrary, they will always try to make a 
breach anywhere and launch a series of attacks. Some people who have been hit by sugar-coated 
bullets will also attack others with them. So what should we do when these bullets are 
coming toward us? We must stand firmly and have a clear-cut stand to fight against them. 
Sugar-coated bullets also bully the weak and fear the strong. If you are weak, hesitant and 
wavering in fighting them, they will knock you down. But if you are staunch, relentlessly 
expose them, criticize them and wage a struggle against them by argument and reasoning, then 
you can repel them. Therefore, in the face of attacks by sugar-coated bullets, all party 
members, CYL members and the masses of people must assume their responsibility nd carry out 
their duty of resolutely struggling against attacks by sugar-coated bullets from all sides. 


SHANGHAI GARRISON STRESSES IDEOPOLITICAL WORK 
0W300831 Shanghai City Service in Mandarin 1130 GMT 28 Jun 82 


[Text] A few days ago, the party committee of the Shanghai Garrison command held a plenary 
session, calling on party organizations at various levels to strengthen ideological and 
political work and increase their ability to resist corrosion by capitalist ideas. 


Since the beginning of this year, units under the Shanghai Garrison command have carried out 
activities to promote cultural development and conducted education to combat corrosion by 
capitalist ideas; the units’ spiritual outlook has taken on a profound change. 


After reviewing the course of army building, the comrades at the meeting stressed the impor- 
tance of energetically strengthening ideological and political work to increase the fighting 
capacity of party organizations at all levels. They decided to do a good job in educating 
party members and increasing their ability to resist corruption and to make this an important 
task of ideological and political work. They discussed and adopted three measures: 


1. In conjunction with activities to promote cultural development, it is necessary to further 
educate party members in communist ideals and the party's line, principles and policies so 
that they will strive to become staunch, clearheaded and active Marxists. 


2. It is necessary to do a good job in consolidating party committees and leading organs. 
In July and August, some time should be devoted to rectifying the thinking and work style 
of party committees and leading organs at and above the regimental level, with the emphasis 
on upholding communist purity and increasing the ability to resist corruption. 


3. It is necessary to improve the party's democratic practice, conduct serious criticism 
and self-criticism, commend the advanced and resist all kinds of unhealthy tendencies. 


Wang Jingmin, deputy political commissar of the Nanjing PLA units, spoke at the meeting. 


BRIEFS 


SHANDONG WHEAT OUTPUT -- Pingyuan County, Shandong Province, has reaped a bumper harvest on 
its 329,000 mu of wheatfields in 1982. The per mu yield reached 515 jin, an increase of 165 
jin over the 1981 figure. The wheat output of this county reached 170 million jin, an increase 
of 33.2 million jin over 1981. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 

Jul 82 SK] 
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NANFANG RIBAO DISCUSSES ECONOMIC COOPERATIVES 


HKO90854 Guangzhou NANFANG RIBAO in Chinese 3 Jul 82 p 1 
{[Commemtator's article: "A New Thing Full of Vitality") 


[Text] On the basis of stabilizing and perfecting the responsibility system of assigning 
work to each household, Hengli Commune of Huiyang County has taken natural villages as 
units for establishing agricultural-industrial-commercial cooperatives. These cooperatives 
guide, support and organize commune members in carrying out joint economic activities on 
a voluntary basis. Many public welfare undertakings have been launched; the collective 
economy has developed rapidly; and family sideline occupations have received a boost. 
This has helped in meeting the commune members' demand for study and for the introduction 
of science and technology in agriculture. Thus, the peasants have reaped actual benefits. 
More than 6 months ago, in Hengli only Chengkeng village had set up these agricultural- 
industrial-commerical cooperatives. Now, over 29 natural villages have successful ly 
introduced this experience. It appears that this is a new thing full of vitality. It is 
worth serious analysis. 


The reason these economic complexes -- agricultural-industrial-commercial cooperatives -- 
with natural villages taken as units are full of vitality is because they possess an 
unusually important feature: in no way do they interfere with the responsibility system of 
assigning work to each household or dampen the enthusiasm that this system generates 

among the peasants. In a place like Hengli Commune, what gives the peasants the greatest 
satisfaction is that they are allowed to introduce the responsibility system of assigning 
work to each household. They believe this is a policy after their own hearts. What they 
fear most is a change in this policy. Therefore, any joint economic activity or any 

other activity that interferes with the responsibility of assigning work to each household 
is not welcomed by the masses. It can only meet with resistance. The prerequisite for 
the establishment of the agricultural-industrial-commercial cooperatives by Hengli Commune 
is that no change is made in the responsibility system of assigning work to each house- 
hold. Any member participating in joint economic activities is likewise entrusted with 
the care of responsibility fields. The masses thus not only feel at peace properly 

taking care of these responsibility fields, but also have confidence that the agricultural- 
industrial-commercial cooperatives in the future will not interfere with the responsibility 
system of assigning work to each household. Those comrades who want to emulate the 
experiences of Hengli must first take note of this fact. There must be no changes in 

the tried and tested responsibility system in various forms. 


The joint economic activities promoted and organized by these economic complexes really 
meet the needs of the development of productivity following the introduction of the system 
of assigning work to each household. The experience of Hengli shows that after concentrat- 
ing efforts on properly taking care of responsibility fields, the peasants still have energy 
and many of them have many special skills that they can put to use. These are important 
factors that contribute to the development of production. But given an individual house- 
hold, these factors often cannot be utilized. Some collectively owned mountainous areas, 
fishponds and other means of production cannct be put to proper use and are often left 
untended. However, taken separately, individual households often can do nothing to remedy 
the situation. The joint activities organized by agricultural-industrial-commercial 
cooperatives, such as fish breeding, chicken raising, pig raising, the growing of tea 
plants, and so forth can unite scattered manpower and material and financial resources. 
Those means of production that have not been properly used can be properly used to form 
new productive forces. Relations of production must be compatible with the level of 
productivity. This is a Marxist principle. The joint economic activities organized by 
Hengli Commune on the basis of stabilizing the responsibility system of assigning work to 
each household are in line with this principle. This is the main reason many commune 
members are pleased to take part in these joint economic activities. 
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These economic complexes have really upheld the principle of enthusiasm, mutual benefit 
and equality. For example, with over 10 kinds of joint economic activities, such as fish 
breeding, chicken raising, pig raising, the growing of tea plants and so forth organized 
by agricultural-industrial-commercial cooperatives, a commune member may or may not sign 
up. After making arrangements with the cooperatives, he can take up several kinds of joint 
activities at the same time, or he can participate in just one venture. After getting 
involved in one or more activities, a commune may also back out as it likes. This is 
really in line with the principle of enthusiasm. By mutual benefit, we mean that both 
agricultural-industrial-commerical cooperatives and commune members can benefit, and the 
latter in particular. By equality, we mean that as economic complexes, agricultural- 
industrial-commercial cooperatives can use the method calling for democracy and consulta- 
tion to solve all problems. Thus, after participating in these joint economic activities, 
commune members consciously work toward the success of these activities. They also feel 
that they have great freedom in doing as they wish. The more they work, the more cheerful 
they become. 


It is also no accident that these economic complexes generally take natural villages as 
units. In doing such jobs for the public as repairing roads, mending bridges, and so forth, 
we must consider the villages as units. If the work is left to a single village or a small 
number of people, many inconveniences can arise and the work may not be started. When it 
comes to the launching or management of water and electric projects or other capital 
construction projects, starting cultural and recreational activities and agricultural 
scientific and technical activities, and forming and implementing traditional ly-accepted 
village customs and habits, we can make use of many advantages by considering natural 
villages as units. In the past, the peasants were long the victims of the practice of 
blindly giving commands, and suffered from the "iron rice bowl." At that time, these 
voluntary joint economic activities with villages taken as units could not possibly have 
been started. Now, the defects caused by “leftist” mistakes have been eliminated. The 
peasants delight in carrying out these joint activities. 


The comrades of many areas have set great store by the agricultural-industrial-commerical 
cooperatives that have appeared in Hengli Commune. This is entirely understandable. But 

we should understand that any new thing cannot be perfect at once. It must be continuously 
improved upon. It should especially be realized that if we want to learn from its experi- 
ence, we must correctly analyze it, find out the underlying cause of its great vitality and 
basically study it. In actual practice, we need not copy everything down to the last detail, 
nor should we insist on taking natural villages as units and following the same fixed rule. 
In learning and introducing something, we should never act recklessly, nor should we give 

up after displaying an initial burst of enthusiasm. In no way should we get involved with 
anything imposed upon the masses. We must never repeat these mistakes. The experience of 
Hengli itself is a result of overcoming these mistakes. We should clearly take noteof this. 


GUANGZHOU HOLDS ECONOMIC CRIME FIGHT MEETING 


HK180414 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 17 Jul 82 


[Text] The Guangzhou Municipal CCP Committee convened a meeting of leading cadres on the 
morning of 16 July to review and analyze the situation in launching the struggle against 
serious economic crime this year. The meeting stressed that leaders at all levels mst 
personally investigate and handle major and important cases and carry out the struggle in 
greater depth. Municipal CCP committee First Secretary Liang Lingguang and Executive 
Secretary Xu Shijie spoke at the meeting. 


The meeting pointed out: Guangzhou Municipality has scored successes in launching the 
struggle against serious economic crime this year. Over 900 cases have been investigated, 
and over 900,000 yuan in cash and goods have been returned. 
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However, there ure also a number of problems. The main one is that the struggle has not 
been launched evenly enough in all units. In order to carry out the struggle in greater 
depth, the municipal CCP committee held that it is necessary to get a good grasp of the 
following tasks: 


1. Further enhance understanding and strengthen leadership. 

2. Analyze, review and sum up the struggle and related work over the past few months, 
affirm the achievements, and find out the discrepancies. Effective measures must be taken 
to solve the existing problems. 


3, Get a good grasp of investigating and handling major and important cases. 


4. Draw clear demarcation lines in policies and let go those who have made only ordinary 
mistakes. 


5. During the struggle it is necessary to conduct education in opposing corruption and 
degeneracy for the party members, cadres and masses, to enhance the party members’ 


communist awareness and maintain their communist purity. 


REN ZHONGYI PRAISES GUANGDONG FLOOD HEROES 


HK210126 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 20 Jul 82 


[Summary] The Guangdong provincial meeting to commend units and individuals for fighting 
floods in the province earlier this year opened in Guangzhou on 20 July. Present at the 
opening ceremony were Guangdong Provincial CCP committee First Secretary Ren Zhongyi; 


Guangzhou PLA units Commander Wu Kehua; provincial CCP committee Secretary and Governor 
Liu Tianfu; a: ‘uangzhou PLA units Political Commissar Wang Meng. Also present were 
responsible comrades of the provincial CCP committee, people's congress standing committee 


and government Wang De, Yin Linping, Wang Ning, Li Jianan, Chen Yueping, Du Ruizhi, Ou 
Mengjue, Luo Ming, Liang Guang, Fan Xixian, and Yang Devuan; responsible comrades of the 
Guangzhou PLA units and their leading organs, the navy, army and air force stationed in 
Guangzhou, and Guangdong Military District Yang Shugen, Huo Chengzhong, Chen Qingshan, 
Chen Gang, (Li Xuenan), Hao Shengwang, Xiong Fei and (Liu Zhimin). Wang Ning, member of 
the standing committee of the provincial CCP committee and vice governor, declared the 
gathering open. 


Comrade Ren Zhongyi made a speech. He extended congratulations and welcome to the partici- 
pants and praised their achievements in fighting floods. He particularly praised the 
contributions of the PLA units in crash-saving state and collective property and protecting 
people's lives. He called on people throughout the province to learn from the heroic flood- 
fighters. 


Yang Shugen, deputy political commissar of the Guangzhou PLA units, also spoke. (Shen 
Tian), deputy director of the provincial antidisaster command, reported on the fight 
against floods. 


GUANGXI URGES GETTING RID OF SUPERSTITIONS 


HK130758 Nanning Guangxi Regional Service in Mandarin 1130 GMT 11 Jul 82 
[Station short commentary: "Get Rid of Superstitions and Carry Out Production Well") 


[Text] Recently there have been some superstitious activities of praying to gods and 
worshiping Buddhas in Nanning Prefecture. Some said: "Catastrophe is imminent as the 

nine dragons are rebelling in heaven." Therefore, some people bought articles of tribute. 
Some asked for a blessing. Some villages even went so far as to collect money and grain 

by proportion so as to build temples of earth. Even some scenic spots have become places 
for carrying out superstitious activities. We know that praying to gods and worshiping 
Buddhas are the reflections of the feudal superstitious thoughts handed down from the old 
society, as well as an expression showing a lack of scientific knowledge. Those with super- 
stitious thoughts asked for the assistance of gods and spirits when they did not understand 
the natural phenomena and natural laws, when their requirements in certain respects were not 
met, or when they could not resolve some difficult problems. 
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Since liberation, as a result of the propaganda of atheiem and the forbidding of 
superstitious activities, superstition has been gradually losing ite hold on the minds 
of the people, However, it is recently regaining an important position in the minds of 
people in some places, This deserves our attention, 


It seems that it is quite normal for superstitious thoughts to exist, and there is no need 
to mention it, Nevertheless, this is absolutely not so. In the places where rumors and 
superetition cause a sensation, they create ideological confusion and bring disorder into 
the minds of the people, directly interfering with study and production. Those engaging 

in superstitious activities act as gods and ghosts to obtain money and property by 
deception, Some of them even go so far as to commit murder, sabotage production and disturb 
public order. 


There are neither gods nor ghosts in this world. In the past, in order to preserve their 
rule and their own class interests, the ruling feudal classes vigorously preached about 

gods and ghosts. Now, some people are also giving vivid descriptions of gods and ghosts 

as if they were real. Nevertheless, who has ever seen gods or ghosts since ancient 

times? If there really are gods in the world, which are so saintly and pure, why do they 
show benevolence only after people burn joss sticks and sacrifice butchered chickens and 
ducks? Today, we have entered the 1980's, an era in which more and more natural mysteries 
are being discovered by science and technology. Man has not only learned much from nature, 
but has also conquered it. We should no longer believe such rumors as “gods and ghosts 
demonstrating their power,” or “fortune or catastrophe is imminent." The proper thing to do 
is to get rid of superstitition and carry out production well. Only by carrying out 
production well can we have a better life and be able to prevent catastrophe. If production 
is not carried out well, we will have nothing, even if we pray to gods and worship ghosts 
all day long. It is the busy season of summer harvesting and sowing right now. We must 
concentrate our thoughts and energy on summer crash-harvesting and sowing, and never worship 
gods and ghosts any more. 


Where there are superstitious activities, leaders at various levels must, proceeding from 
local reality and inconnection with typical cases, preach atheism and science, and strengthen 
education so as to raise the people's understanding in conscientiously eradicating feudal 
superstitious thoughts. It is necessary to fully expose those who willfully fabricate 

rumors and disturb public order and hit hard at those who commit serious crimes. 


HAINAN BOOK ON ETIQUETTE, FEUDAL MORALITY BANNED 


HK210139 Haikou Hainan Island Service in Mandarin 0330 GMT 20 Jul 82 


[Summary] “On 15 July the Wenchang County People's Government acted on the suggestion of the 
Guangdong Provincial Publication Affairs Management Department and issued a circular 

calling for an investigation into the illegal publication and sales of the book ‘A Collection 
of Common Etiquette.‘ The circular bans the printing, publication and sale of this book 

and confiscates from the writer of the book and the printing house that printed it their 
6,680 yuan of illegal profits. 


""A Collection of Common Etiquette’ is a bad book that advocates the complicated formalities 
of the old society, feudal morality andidealist fatalism. Its content is diametrically 
opposite to socialist morality and spiritual civilization. The book was edited by Han 
Changyuan, a retired staff member of Lofeng middle school, Wenchang County, and was printed 
by the printing house of Qiongshan County. Last year, it was reprinted two times and 

42,000 copies were sold." 


This year, Han illegally procured orders for the book from various places in the province 
and had another 67,000 copies printed. ‘ total of 10,900 copies of the book have been 
printed and offered to the middle and pr mary schools in various areas in Hainan, Zhanjiang, 
Zhaoqing and Shaoguan Prefectures. Thus it has spread its poisonous content both inside 

and outside the party and among the youngsters. 
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HUBEI HOLDS PLA FORUM ON SPIRITUAL CIVILIZATION 


HK281138 Wuhan Hubet Provineial Service in Mandarin 1100 GMT 26 Jun 82 


[Summary] The symposium on building socialist spiritual civilization of the Hubei 
Provincial Military District, PLA units stationed in Hubei Province and the provincial 
militia coneluded this afternoon. Provincial military district Commander Chu 

presided over the closing ceremony. (Cao Zhengke), director of the political department, 
read the notice of the provincial military district on commending 60 advanced units and 
individuals of PLA units and militia in building socialist spiritual civilization. 

Huang Zhizhen, secretary of the provincial CCP committee and vice governor; Zhang Xiulong, 
deputy commander of the Wuhan PLA units; Ren Rong, deputy political commissar; Chu Chuanyu, 
provincial military district commander; and (Li Weihua), political commissar, awarded 

siik banners, citations and souvenirs to these advanced units and individuals, respectively. 


At the closing ceremony, (Li Weihua) spoke, saying that the advanced deeds and experiences 
introduced at the symposium have shown that all units and militia of the entire provincial 
military district have achieved great results in building socialist spiritual civilization 
and that a young generation which has ideals, morality and culture and abides by discipline 
is growing up strong in the units and militia of the entire provincial military district. 
He said: "All cadres and fighers of the units of the entire provincial military district 
and all militiamen throughout the province must seriously implement the spirit of the 
relevant documents of the central authorities, take the lead in studying the works of 

Marx, Lenin and Comrade Mao Zedong, actively plunge into the struggle against serious 
criminal activities in the economic field and serve as models in adhering to the four basic 
principles, implementing the line, principles and policies of the party and struggling hard. 
At their different combat posts, they must have a down-to-earth style of work, work hard 
and strive to become revolutionary fighters and militiamen who have ideals, morality and 
culture, abide by discipline and have the spirit of fearing neither hardship nor death. 
they must make new contributions toward strengthening the building of the PLA units and 
militia." 


Attending the closing ceremony were other leading comrades of the provincial military 
district and leading comrades of the organization department and the propaganda department 
of the provincial CCP committee, trade unions, peasant associations, CYL and women's 
federations. 


HUNAN MEETING ON RURAL EDUCATION PROBLEMS 


— — — — — — 


HK170359 Changsha Hunan Provincial Service in Mandarin 2310 GMT 16 Jul 82 


[Text] The Hunan Provincial CCP Committee and People's Government held a provincial telephone 
conference on education on the eveuing of 16 July. Provincial CCP committee Secretary 

Jiao Linyi made an important speech on a number of current urgent problems in primary and 
secondary education in rural Hunan. Jiao Linyi analyzed the reasons for failure to 
implement remuneration for teachers in schools run by the people, beating and insulting 

of teachers, and seizure and occupation of school property. He said: The provincial 

CCP committee demands that, after this telephone conference, all prefectures, municipalities 
and counties carry out an all-round check on these problems and deal with them seriously, 
according to the circumstances, in line with the relevant policy regulations of the central 
authorities and the provincial CCP committee and government and with party discipline and 
state law. Comrade Liao Linyi spoke on three methods of dealing the problems: 


1. Regarding the question of remuneration for teachers in schools run by the people, it 

is necessary to act in accordance with the regulations contained in the provincial government's 
document No 18 of this year, and check on the situation and implement the measures properly 

in every commune and brigade. Salary arrears must be paid in full. In the future, 
remuneration for teachers in these schools must be brought into the peasants’ responsibility 
contracts, and they must be paid in a unified way by the communes and brigades. 
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2. All those who beat up or insult teachers must conduct public self-criticism and 
apology and pay the medical expenses. Those involved in serious cases must be dismissed 
from their posts, expelled from the party, or dealt with by law, as appropriate, in 
accordance with party discipline and state law. Those who harbor and connive with such 
people must be investigated and dealt with severely. 


3. All units or individuals occupying or seizing school premises and property must return 
them in full and pay for any damage. Those who refuse to do this must be subject to 
economic sanctions and legal measures. 


HUNAN PROVINCE HOLDS MODEL WORKERS CONGRESS 


Mao Zhiyong at Opening 
HKO20840 Changsha Hunan Provincial Service in Mandarin 1100 GMT 1 Jul 82 


{Summary} The Hunan congress of model workers and advanced collectives opened in the hall 
of the provincial military district on 1 July. Model workers, representatives of advanced 
collectives and specially-invited representatives, totaling 1,998 people, are attending 
this congress. This congress will sum up and exchange the experiences of progressives 
throughout the province and vigorously commend advanced models and advanced collectives. 


Attending the opening ceremony were leading comrades of the provincial CCP committee, the 
provincial people's congress standing committee, the provincial government, the provincial 
military district and the provincial CPPCC committee, including Mao Zhiyong, Wan Da, Zhou 
Li, Sun Guozhi, Jiao Linyi, Liu Fusheng, Zhao Chugi, Wang Zhiguo, Dong Zhiwen, Luo Qiuyue, 
Shi Xinshan, (Song Zhaoqging), Liu Yue, (Liv Xingquan), (Liu Zheng), 0i Shouliang, Kong 
Anmin, Shi Bangzhi, Shang Zijin, Cheng Xingling, Liu Yanan, Zhou Zheng, (Hu Yaoguang) and 
Chen Yufa. Wan Da, second secretary of the provincial CCP committee, presided over the 
opening ceremony. 


Mao Zhiyong, first secretary of the provincial CCP committee, delivered the opening speech, 
extending greetings to and praising the model workers and advanced collectives. He said: 
"We must universally and penetratingly launch the socialist labor emulation drive of 
comparing with, learning from and catching up with the progressives, helping each other 
and surpassing the progressives. We must strive to make the advanced production level of 
the advanced models become the common level which the masses reach. We must make the 
advanced ideology of the advanced models become the spiritual wealth which the whole 
society publicly owns. This is the glorious task of this congress." 


At the congress, Sun Guozhi, secretary of the’ provincial CCP committee and governor, made 
a report entitled: "“Penetratingly and persistently launch the drive of learning from and 
catching up with the progressives and endeavor to open up a new situation in the four 
modernizat ions." 


Experiences will be exchanged and group discussions will be conducted at the congress 
starting tomorrow. 


Conclusion of Congress 


HK080134 Changsha Hunan Provincial Service in Mandarin 2310 GMT 7 Jul 82 


(Summary] The Hunan provincial congress of model workers and progressive collectives 
concluded in Changsha on 7 July. The participants seriously studied and discussed 
Comrade Mao Zhiyong's opening speech and Comrade Sun Guozhi's report. They listened to 
speeches introducing the experiences of 32 representatives and exchanged experiences and 
information. All held that the congress was a great success. The closing ceremony was 
attended by responsible comrades of the provincial CCP committee, people's congress 
standing committee, people's government, military district and CPPCC, including Zhou Li, 
Sun Guozhi, Jiao Linyi, Liu Fusheng, Zhao Chuqi, Dong Zhiwen, Luo Qiuyue, Shi Xinshan, 
Zhang Wenguang, Cao Wenju, Ji Zhaoqing, Liu Yue, Liu Zheng, Qi Shouliang, Kong Anmin, Shi 
Bangzhi, Shang Zijin, Liu Yanan, Zhou Zheng, (Chen Yifa) and (Wu Yaoguang). Provincial 
CCP committee Secretary Jiao Linyi »resided, and provincial CCP committee Secretary and 
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Gevernor Sun Guozhi read out the decision of the provincial people's government on 
conferring titles on model workers and progressive collectives. The congress approved 
a letter of proposal to all workers, peasants, intellectuals and cadres in the province. 


Provincial CCP committee Secretary Zhou Li delivered the closing speech. He made the 
following points on the question of how to launch the drive to learn from and catch up 
with the progressives and strive to make a new breakthrough in the four modernizations: 

"1) We must correctly understand and view the relationship between advocating the communist 
spirit and upholding the principle of distribution according to work, 2) We must correctly 
understand and view the relationship between progressive and model figures and the broad 
masses. 3) we must correctly understand and view the relationship between maintaining 

our honors and continuing to improve," 


HUNAN INDUSTRY FORUM DISCUSSES WORK TASKS 


HK1 70423 Changsha Hunan Provincial Service in Mandarin 2310 GMT 16 Jul 82 


[Summary] A Hunan provincial forum on industry and communications production concluded 

on 15 July. The meeting proposed: “The focus in the province's industry and communications 
production and work in the second half of the year must be on improving economic returns. 

We must unify speed and returns, make big efforts to have products selling well, improve 
quality, increase variety, reduce input consumption and production costs and promote 
production safety, and strive for a realistic growth rate with good economic returns and 

no padding." 


The participants seriously studied the speech of Comrade Zhang Jingfu at the national 
forum on straightening out enterprises, summed up experiences and lessons in production 
in the first half of the vear, and got a clear picture of the future tasks. They noted: 
"We must achieve five switches and four improvements, that is, switch from concentrating 
on output and output value to paying attention to promoting producty quality and variety 
and reducing input consumption and production costs; switch from concentrating on 
increasing production and income to working to both increase production and income and 
economize expenditures and increase income; switch from concentrating on external 
assistance in expanded reproduction to internal expanded reproduction; switch from 
paying much attention to the role of science andtechnology to grasping science and technology 
work; and switch from only grasping production management to grasping production and 
business simultaneously. In this way we should have profit growth exceeding output 
value growth; growth of income from sales exceeding output value growth; production 
increases higher than the increases in workers income from bonuses; and some growth in 
labor productivity.” 


BRIEFS 


GUANGXI FOREIGN TECHNOLOGY IMPORTS -- Since the beginning of this vear, the Guangxi region 
has made new progress in utilizing foreign capital to import technology. By 15 June the 
region had concluded contracts with foreign firms for six projects, which include coopera- 
tion with the United States to exploit a Yongfu County barite mine, importing of can-seamers 
from the United States by the Nanning canned food plant, cooperation between Guilin 
Municipality and Hong Kong to establish the (Yingshan) restaurant, cooperation between 

the Guilin electricity» measuring-meter plant and the United States to produce duplicating 
machines, cooperation with Denmark to expand the Liuzhou cement plant to a capacity of 

1 million tons, and so on. These six projects will utilize $42 million of foreign capital, 
the total sum of foreign capital which che whole region utilized in the past 2 years. 

The region has negotiated some 10 projects with figures of industrial, financial and 
trading circles in Japan, West Germany, the United States, Britain, Italy, Belgium, 
Singapore and Hong Kong and has utilized some $70 million of foreign capital. 

[Nanning Guangxi Regional Service in Mandarin 1130 GMT 20 Jun 82 HK] 
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BEIJING P{BAO ON PARTY MEMBERS’ PROPER ROLE 
HKO90901 Beijing BEIJING RIBAO in Chinese 30 Jun 82 pp 1, 4 


[Commentator's article: "We Are Communist Party Members") 


[Text] On the eve of the big occasion of our party's 6let anniversary, party member 
comrades in the world of literature and art earnestly studied the talk by Comrade Chen 
Yun — "On Two Tendencies Among the Literary and Art Workers of Our Party" — and also 
plunged into a brisk discussion of it. When reviewing this talk, all of them spoke 
glowingly of what they had learned from studying the talk and unamimiously held that the 
most profound enlightenment they had gained was that every literary and ar. worker of our 
party should, in the first place, be a Communist Party member. This is indeed a very 
important question of principle. It is necessary to call the question to the attention 
of not only party members in literary and art circles, but also those in all other 
occupations. A party member is different as regards the division of labor in society. 
He or she might be an ordinary worker, 4 peasant, an expert or a scholar, and at the 
same time, a party member can be identified with a different status. He or she might 
be a leading cadre of a common citizen. At home he or she might be father or mother, 
son or daughter, husband or wife, and so on and so forth. But everyone must in the first 
place always bear in mind: I am a Communist Party member. 


The Chinese Communist Party is a glorious party and being a party member is a title of 
honor. Following successive failures in repeated attempts by numerous Chinese people with 
lofty ideals to save the country and the whole nation over the past century and more, 
it was the CCP which found the unique way out to save China from extinction and change 
the destiny of the country by combining Marxism with the practice of the Chinese 
revolution. Under the most complicated and bitter circumstances and through countless 
difficuities and setbacks in 28 years, it was our party which led the Chinese people in 
destroying formidable enemies, overthrowing the rule of imperialism, feudalism and 
bureaucrat-capitalism and establishing the New China of which the people were the 
masters. It was our party that led the Chinese people in effecting a great change from 
new democracy to socialism, carrying out large-scale socialist economic construction 
in a planned way and building our country into a socialist one with initial prosperity. 
It was our party that swept away the Lin Biao-Jiang Qing counterrevolutionary cliques 
by relying on the people, healed the wounds of destruction they had been brought on the 
party and made itself more and more mature by seriously carrying out self-criticism and 
correcting some shortcomings and mistakes in the preceding work. Today it is still our 
party which is leading the Chinese people in striving with one heart and one mind to 
build their motherland into a modern and — socialist country with a high degree 
of democracy and civilization. 


In comparison with the number of the masses of people, the number of party members 

has all along been a minority. At our party's birth, there were only a few score 
members in the whole country. After the founding of New China in 1949, the total 

number of party members was over 4 million. Today, though our party has more than 

39 million members, this makes up less than 4 percent of the 1 billion national 
population. It is still a very small number. With a small number of party members 
among the people, what makes our party 8Opowerful’? What makes it always a strong leading 
core in the Chinese revolution and in the cause of construction? First, under the 
guidance of Marxism-Leninism-Mao Zedong Thought, our party cherishes a correct goal of 
realizing communism in China and follows a correct line to realize this great goal. 
Second, as proletarian vanguards, most of our party members have a high consciousness 

of communism and thus they can set an example and take the lead in all struggles. Third, 
our party has unrelenting and strict discipline and the whole party can maintain con- 
formity from top to bottom politically, ideologically and organizationally. 
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The prime requirement of a Communist Party member is to strive all his life to attain 
the great goal of realizing communism. The aspiration to strive for this goal that a 
party member expresses when he is sworn into the party is not lipservice. It must 
permeate all his work and his life's actions, The work a party member engages in is one 
aspect and a part of the general task for realizing the great objective. Therefore, 

we must consciously link our own work with the great objective of communism. We must 
consider whether our words and acts are favorable to this great goal or not. The 
realization of this goal will take a long period of time and requires our Communist 
Party members to strive for it not for 1 or 2 days, and not for a few years, but for 
their entire lives. Although a Communist Party member may work for this goal all his 
life, this will merely create some more favorable conditions for its early realization. 
in the course of his Life, a party member's work might change, but he should never change 
his great goal of realizating communism. On the other hand, every party member has 

his responsibility to educate the second generation and bring up successors in the 
revolutionary cause. A leading comrade also has his responsibility to cultivate young 
cadres. How to hand down this great goal from generation to generation and how to 
embed it in people's minds forever is also a matter which should not be neglected. 
Every Communist Party member must always bear in mind the great objective of realizing 
communism, 


Communist consciousness for a Communist Party member means that he must make all his 
words and actions conform to the standard of communist ideology and morality, and 
must observe and handle all social problems and the relationship between one person 
and another with this standard. What, then, does communist ideology refer to? It 
refers mainly to dialectical materialism and historical materialism, namely, the view- 
points of seeking truth from facts, proceeding in everything from actual conditions 
and sticking to truth as well as to the ideas of believing in and relying on the 
masses, following the mass line and wholeheartedly serving the people. In order to 
embed communist ideology in our minds, we must make a thorough mental break with all 
traditional ideas, that is to say, we must often imbue ourselves with communist ideas 
and make a thorough break with the ideology of feudalism and of the petite bourgeoisie. 
we must be particularly vigilant against various ideas of the exploiting classes 
which are corrupting our party ranks under various disguises. Party me rs are 
absolutely not allowed to spread these ideas and publicize bourgeois li. alization, 
anarchism and ultraindividualism. We must also learn how to analyze the sources which 
breed these ideas and find methods to eliminate them. Communist morality consists of 
selflessness, self-denial in wholehearted service of the public, consciousness in 
placing personal interests under the party's interest and so on and so forth. Today 
we can hardly expect all people in society to have these fine qualities, but every 
party member must at least keep his words and deeds to the standard of noble ideas 
and handle the relationship between one person and the other under the guidance of 
these ideas. He himself must first make efforts to influence and bring along other 
others to develop communist morality. At present, if we demand that party members 
uphold communist morality, devote themselves to the public and seek no personal gain, 
does this mean that they get the worst of things? No, it does not. The ultimate 
goal of our party is to realize communism. If party members can take communist 
morality as their own standard, it means that they have made one step forward toward 
the goal of communism. If party members can do this, they will surely influence the 
masses around them. Thus more and more people will observe communist morality. How 
can this be said to be a case of getting the worst of things? Instead, they are 
achieving one victory one after another in the course toward the great goal of 
communism. 


The strict discipline of a proletarian pary is a strong weapon on which the party 
relies. The strength of the proletariat lies in its organization. Only by relying on 
strict discipline, will it be possible to concentrate the will of the whole party 

and to take absolutely unified actions. 
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No scattered individual party members can remove mountains and drain seas, but once 
they are strongly organized by strict diecipline, they will become a mighty force 

to topple the old world and build up a new one. Party discipline requires that all 
members attach primary importance to the party's interests at all times and under all 
circumstances, while their personal problems and interests are placed in a secondary 
position. Party discipline also calls for all members to lay down all their own 
beliefs that the party does not support, politically abide by what the party Central 
Committee requires of us and correctly and perfectly carry out the party's line, 
principles and policies. All individual party members must resolutely implement the 
party's decisions; even if they have reservations on some contents of the decisions, 
they must put forward their opinions within the party, and at the same time must 
actively publicize the decisions and organize the masses to apply the decisions in 
action. Lenin said: "If anyone weakens, even slightly, the strict discipline of 

the proletarian party, (particularly in the time of the proletarian dictatorship) then 
in fact he was helped the bourgeoisie oppose the proletariat.” Every party member must 
be quite aware of the seriousness of maintaining party discipline. 


In a word, a party member must be a communist. This must be the nature of things. Al] 
the above-mentioned requirements are the very least one expects of a Communist Party 
member. Many party members have been doing this for years. However, during the 10 
years of internal disorder, the body of our party was contaminated and the sense of 
party was distorted. The number of new members who joined the party during the Cultural 
Revolution accounts for nearly half of the total number of party members. Now, some 
comrades have absolutely no idea of what a Communist Party member should rudimentarily 
be in thinking or moral character. Some old comrades have gradually become dulled in 
the sense of communism, and some party members have even been knocked down by the 
corrosive influences of the bourgeoisie and have lost the necessary moral character 

of a communist. In view of the present situation, it is absolutely necessary to enforce 
education in further understanding the nature, work style and discipline of our party, 
and it is absolutely necessary to improvethe party's style of thinking and work and 
unify thinking of party members with communist ideology. 


According to a recent decision made by the Beijing Municipal CCP Committee, education 
will start immediately among all party members of the city in combating capitalist 
ideological corrosion and fostering a communist ideology. This is an important measure 
taken to counter the situation in the party. Every party member must, in this 
education, seriously study to enhance his consciousness and correct his shortcomings 
and mistakes so as to be a qualified Communist Party member. 


We are Communist Party members and we are communists. We hope every party member will 
be worthy of the name of a communist and will treasure this glorious name forever. 


ADVANCES IN NEW CONSTRUCTION IN BEIJING NOTED 


OW192027 Beijing XINHUA in English 1246 GMT 17 Jul 82 


[Text] Beijing, July 17 (XINHUA) -- New buildings with a total of 16,000 apartments 
were completed in the Chinese capital in the first half of this year, according to 
the Beijing Municipal Construction Department. 


Floor space totaled 815,000 square meters, which was 15.1 percent over the same 1981] 
period. More housing is under construction. 


Housing construction has been high on the city's list of priority projects since 1977. 
Thirty new residential centers have been opened up in Beijing over the past four 
years and more than 50,000 families have moved into new homes at these centers. 
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Jinsong, the largest new residential area, will eventually accommodate 12,000 families. 
Now most of the 690,000 square meters of housing planned for the area has been completed. 
Four other new residential areas in the city's suburbs are on the drawing boards and pre- 
parations are being made for construction. 


Along with housing, construction and expansion of 18 new hospitals was carried out in the 
first six months of this year. Involved is a total of 280,000 square meters of floor space. 
The national cancer research institute and hospital in the city's southeastern suburbs was 
basically completed. 


Other new construction projects completed in the January-June period included the Jianguo 
Hotel, which started business on May 1, the Huadu Hotel, and new primary and middle school 
buildings with facilities for 2,900 students. 


Still under construction or being expanded are nine tourist hotels, four apartment buildings 
for diplomatic officials, two embassies, buildings for 45 universities and 34 primary and 
middle schools, and seven telephone exchanges. 


Capital construction for textile and light industrial plants showed a big increase, with 
investment double that of the same 1981 period. In addition, 36 food processing plants 
and cold storage buildings are planned for this year. Construction has begun on 13 of them. 


In the public utility sector, roads have been paved and many kilometers of water, gas and 
steam pipes laid. 


NEI MONGGOL COMMENTARY ON UNDERSTANDING POLICY 


SK100500 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 9 Jul 82 


[Station commentary: "Draw a Clear Line of Demarcation Between Different Policies and 
Encourage Peasants To Become Prosperous Through Hard Work") 


[Text] In dealing blows at economic crimes, specific areas in Nei Monggol Autonomous 
Region have a poor understanding and blur distinctions between policies on dealing blows 
at economic crimes and encouraging the people to become prosperous through hard work, 
resulting in a large number of peasants who have become timid. Some contend that house- 
holds which have become rich will be targets of a rectification campaign. 


In effect, as long as a clear line of demarcation between different policies has been 
drawn, there will be no need to clarify poor understanding. The policy issued by the CCP 
Central Committee on dealing blows at economic crimes is aimed mainly at eliminating bad 
elements who have engaged in smuggling, trafficking in contraband goods, speculation and 
profiteering; who have embezzled funds and received bribes; and who have stolen a large 
amount of state property. These crimes are not completely related to the peasants’ efforts 
to become prosperous through hard work. 


As a matter of fact, the policy adopted at the 3d Plenary Session of the llth CCP Central 
Committee has already allowed a number of peasants to become prosperous. In striving 

to become wealthy, peasants should not be arbitrarily interfered with and have restrictions 
imposed on them if they do not damage natural resources or engage in speculation, pro- 
fiteering or exploitation. On the contrary, to enable the broad masses of peasants to 
become prosperous as soon as possible, all production avenues suitable to peasants, such 

as planting, breeding and exploiting undertakings and handicraft work, should be made 
available to them. 
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In addition, peasants should be supported with technology, funds and materials. Products 
turned out by peasants in developing a diversified economy can be sold freely if they have 
fulfilled the state procurement assignment and honored the state contract. Prices of these 
products are allowed to rise according to the policy's provisions. Peasants are also allowed 
to entrust units concerned to refine their products if they want. They are allowed to sell 
their farm and sideline products at outside markets after the state procurement assignment has 
been fulfilled. Under no circumstance will we regard these activities as transporting goods 
for sale and engaging in speculation and profiteering. Therefore, it is understood that 
efforts to deal blows at economic crimes and peasants who strive to become wealthy through hard 
work are abolutely different in nature. 


Chinese peasants always listen to the party's command. They supported our party in overthrow- 
ing imperialism, feudalism and bureaucratism and realizing the new democratic revolution, 
Following the founding of the PRC, they actively plunged into socialist revolution and 
construction. However, peasants had serious ordeals with the leftist influence over the past 
several years, particularly in the period in which the gang of four ran amok, stirred up a 
communist wind and wiped out vestiges of capitalism. Through such suffering, they still 
adhere to the party's leadership and followed the party to advance along the socialist road. 
Over the past few years, the peasants’ enthusiasm has been brought into full play in produc- 
tion by eliminating the influence of the leftist ideology, relaxing restrictions on economic 
policy and enacting various production responsibility systems. A number of peasants have 
become prosperous through hard work. All of this deserves to be supported, encouraged and 
protected. Therefore, we should draw a clear line of demarcation between different policies 
on dealing blows at economic crimes and letting peasants become prosperous through hard work 
and resolutely support peasants to uphold the principle of becoming prosperous through hard 
work. Under no conditions should we be foolish and dampen the enthusiasm of the peasants. 


NEI MONGGOL CIRCULAR ON GRAIN PRODUCTION NOTED 


SK161044 Hohhot Nei Monggol Regional -ervice in Mandarin 1100 GMT 15 Jul 82 


[Text] According to reports, the regional CCP committee recently issued a circular urging all 
leagues, municipalities and departments to successfully conduct investigation and studies and 
develop grain production in a planned way and in line with the principle of regarding forestry 
and animal husbandry as the key link and developing a diversified economy. We should map out 
plans and adopt measures to deveiop grain production in areas where good conditions exist in 
an effort to build, step by step, the Nei Monggol region into a grain production base with an 
overall development of forestry, animal husbandry, sideline occupations and fishery. The 
circular notes: The principle of regarding forestry and animal husbandry as the key link and 
developing a diversified economy is compatible with the work of vigorously developing grain 
production in areas where good conditions exist. The principle and the work should promote 
each other. The development of forestry, animal husbandry, sideline occupations, fishery and 
a diversified economy is an important part of grain production and capital construction. 
Meanwhile, developing grain production in areas where good conditions exist is an important 
prerequisite for better developing forestry, animal husbandry, sideline occupations, fishery 
and a diversified economy. 


The regional CCP committee maintains: We have the bases to rapidly develop grain production 
in places where natural conditions are good. First, for instance, principles and policies of 
both the central and Nei Monggol authorities have been determined thanks to the practices 

of setting to rights things which had been thrown into disorder and correcting leftist 
mistakes launched since the smashing of the gang of four. Second, the production responsi- 
bility system has been basically instituted and is being consolidated and perfected. Further- 
more, cadres and the masses are already experienced in the system. Third, people's problems 
with food and clothing have been basically solved and their material life has improved. 
Fourth, peasants’ enthusiasm in production continues to run high. Therefore, so long as the 
leadership at all levels firmly and unswervingly implements the party's line, principle and 
policies formulated since the third plenary sesston of the llth party Central Committee, 

the masses’ enthusiasm in production continues to run high and the standard of scientific 
farming improves, it is absolutely possible to increase our region's grain production by 

a relatively big margin in 3 to 5 years, or at least 7 to 8 years. 
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JILIN'S QUANG XLAOCHU GIVES ANTIDROUGHT SUGGESTIONS 


SK201218 Changehun Jilin Provincial Service in Mandarin 2200 GMT 19 Jul 82 


[Excerpts] On 15-16 July Comrade Qiang Xiaochu went to Changling County, which was hit 
by serious drought and hailstroms, to hear reports delivered by leading comrades of the 
county and to attend a forum of cadres of communes and brigades and commune members. 

He expressed satisfaction with the achievements gained by the cadres and the masses in 

the struggle. He also gave suggestions on combating drought and reaping good harvests 

in the future. 


Changling County is one of the serious disaster-stricken counties in the province. 

This year, in addition to the drought of a severity rarely seen since liberation, this 
county's 11 communes were hit by serious hailstorms in the past few days. In face of 
the serious disasters, the principal responsible comrades of the county CCP committee 
went deep into the Taipingshan Commune, which was hit by both drought and hailstorm, 

to study concrete measures for overcoming the serious disasters and reducing the losses 
caused by the disasters. 


Comrade Qiang Xiaochu fully affirmed and prasied the spirit and the way of doing things 

of the cadres at all levels and the masses in Changling County, who have not been dis- 
couraged in the face of disasters and have adopted remedial measures to deal with them. 

He emphatically pointed out: Though we have heavy rain at present, the damage caused by 
drought and other kinds of disasters still remains a matter of objective reality. To 
reduce the damage caused by disasters to the minimum, all cadres, commune members and 

the masses in the disaster-stricken areas must immediately go into action and take advantage 
of the opportune time after the rain to rush-sow buckwheat, vegetables and forage crops. 
Efforts must be made to realistically strengthen late-stage field management, and apply 
additional fertilizer to seedlings to accelerate their growth in order to increase the 
output of grains. While doing a good job in grasping grain production, we must vigorously 
grasp the diversified economy and other sideline occupations. We must first grasp grain 
production and then money, paying attention to the output of grain on the one hand and 
money on the other hand and exert our utmost efforts to overcome all difficulties caused 
by the disasters. 


Comrade Oiang Xiaochu offered the following three suggestions. 


1. He said: In carrying out agriculture, we must first rely on policies and then on 
science. This serious drought, rarely seen in the past, has broken two of our concepts. 
The first one states that as a rule, the westem part of the province will have drought, 
the eastern part will have waterlogging and the central part will give high yields irres- 
pective of drought and waterlogging. The other one is that in Baicheng Prefecture, once 
seedlings come out, a good harvest is ensured. These two conventions have been smashed. 
This tells us that despite our province's stronger ability to combat disaster in agri- 
culture as compared with the past, we are still at the mercy of the elements. This tells 
us that the serious drought has revealed our province's weakness in agriculture and that 
it cannot stand the ravages of serious disaster. However, we must carry out some farm- 
land capital construction, especially water conservation projects which require a small 
investment but have quick economic results, and see to it that these projects are carried 
out by implementing and enacting various forms of production responsibility systems. 

At the same time, we must grasp scientific farming, such as selecting and cultivating 
fine crop strains, sowing crops early and in a timely manner, rationally making arrange- 
ments for farming, readjusting the structure of fieldcrops, applying additional fertili- 
zer and eliminating and dealing with plant diseases and insect pests. Your experiences 
have proven that, thanks to early sowing by grasping the soil moisture in April, the 
emergence rate of seedlings has increased by 20 percent over the previous year. Since 

we have brought into play the superiority of the responsibility systems during the serious 
drought, and since all people, including men and women, old and young, have participated 
in work, we have basically ensured the growth of seedlings. Therefore, thanks to the 
heavy rain and the strengthening of | «1d management, it is possible that we might not 
suffer a reduction in grain output or a less serious crop failure. 
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2. Relying on the masses and carrying out farming through self-reliance is an important 
guarantee for overcoming natural disasters. The attitude and the way of doing things 

on the part of the cadres and the masses of the Taipingshan Commune are very touching. 
This spiric is worthy of advocating, promoting and learning from by the people in the 
disaster-stricken areas throughout the province. We often say that there is always a 
way out and that it all depends on human effort. As long as we rack our brains, rely 

on the masses and pool all the wisdom and efforts of everyone, we will find out a way to 
reduce or reduce to the minimum the reduction of grain output during drought. In this way 
we will find a way to overcome a hopeless situation. We must not have dispirited and 
pessimistic feelings, such as being daunted by natural disaster, and must not wait and 
rely on state relief. 


3. We must have a sound work style. Cadres at all levels in Changling County, instead 

of finding no way out and heaving great sighs in the face of the drought, have gone deep 
into the disaster-stricken areas to investigate and study the case and have helped the 
people solve problems in a down-to-earth manner. This work style is exactly the good 
party work style which we have been promoting. The leading cadres must go to the places 
where the difficulties and disasters are relatively serious to conduct face-to-face 
leadership. Along with the masses, they must help find solutions, mete out measures and 
help the masses to implement them. We must make all work successful, work steadily and 
make solid progress, must not gain undeserved reputations or shout empty slogans, practice 
subjectivism and formalism or curry favor with the masses. We must realistically help the 
masses to harvest more grain and make more income. In addition, we must adopt effective 
measures to guard against such natural adversities as waterlogging, windstorms and early 
frost. We must pay attention both to immediate and long-term interests, combine this 
year's relief and combating work with next year's preparation for production, thus laying 
a good foundation for next year's agricultural production. 


JILIN SCORES INDUSTRIAL INCREASE IN FIRST HALF 


$K120428 Changchun Jilin Provincial Service in Mandarin 1100 GMT 11 Jul 82 


[Text] According to our sources, since 1982 the broad masses of staff and workers on 

the industrial front across Jilin Province have achieved better production than they had 
expected by exerting practical efforts and paying practical attention to economic returns. 
Particularly since the provincial work conference on industrial production, new produc- 
tion levels have successively emerged, and economic retums have been gradually upgraded. 
The province topped previous monthly peaks of industrial production in June and fulfilled 
its industrial output value plan by 1,334 million yuan, surpassing the figure of the 
corresponding 1981 period by 6.8 percent. Im the first half of 1982, the province gained 
7,042 million yuan of total industrial output value, a 6.8 percent increase over the figure 
of the corresponding 1981 period. The province fulfilled its annual output value plan 


by 51.1 percent. 


In engaging in production, the broad masses of staff and workers have earnestly enacted 
economic responsibility systems, implemented measures to increase both output and incomes 
at all levels and strived to balance production speed and economic returms. li the first 
half of 1982, enterprises whose incomes are under the provincial financial budget scored 
a 49.7 percent increase in their net profits over the figure of the corresponding 1981 
period and a 21.7 percent increase in profits handed over to the state. The province 
scored a 10.9 percent increase in industrial and commercial revenues over the figure of 
the corresponding 1981 period. As a result, the number of enterprises which have made 
more profits has steadily increased, and the level of profits has been steadily upgraded. 
The number of enterprises which have suffered losses and deficit sales among them have 
markedly declined. 
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In the first half of 1982, the province scored a 20.2 percent increase in the efficiency 
of converting losses into profits among enterprises over the work done in the corre- 
sponding 1981 period. It also scored a 14.4 percent decrease in the number of 

enterprises which have suffered losses. Prominent characteristics of the first half 
production are as follows: 1) both Light and heavy industrial output values are increased. 
Light industrial enterprises scored 3,000 million yuan of output value in the first 

half, surpassing the figure of the corresponding 1981 period by 8.3 percent. Heavy 
industrial enterprises scored 4,042 billion yuan of output value, a 5.7 percent increase 
over the figure cf the corresponding 1981 period; 2) six perfectures and municipalities 
in the province have made increases in production; and 3) general output increase 

among key industrial products has taken place. Of 80 key products, the output of 56 
products has increased in varying degrees over the figure of the corresponding 1981 period. 


JILIN EXHIBITION ON THE FOUR MODERNIZATIONS 


$K210955 Changchun Jilin Provincial Service in Mandarin 2200 GMT 20 Jul 82 


[Text] Under the sponsorship of the Changchun branch of the Revolutionary Committee of 
the Kuonintang, an exhibition on serving the four modernizations provided by members 

of the Changchun municipal branch of the Revolutionary Committee of the Kuomintang 

was held on 20 July. The exhibition shows that the party's united front work policy 

has greatly aroused the initiative of the democratic group members in devoting themselves 
to the four modernizations. 


Since the party's third plenary session, among 50 members of the Kuomintang Revolutionary 
Committee in Changchun, 32 have been named advanced workers or advanced producers in 
their own work posts and some of them have received honorable titles of all kinds. 

(Li Chen), 59-year-old business cadre of a medicine retail shop under the Changchun 
Medicine and Medical Herbs Corporation offered his service as a manager of a money-losing 
and backward drugstore in Changchun in April 1980. He led some 40 youths in painstakingly 
building up the drugstore to enable it to join the advanced rank of the corporation in 

a month. Many members of the Revolutionary Committee of the Kuomintang have done their 
own work well, and have used their spare time to make more contributions. They have 
helped factories and neighborhoods set up one after another 6 educated youth plants and 
shops, providing jobs for 78 jobless youths. They have given lessons to 37 study 

classes sponsored by some large plants, training, some 2,100 talented persons from all 
quarters. Retired members of the Revolutionary Committee of the Kuomintang have written 
some 300,000 words of historical data. Some of them have done their best to help 
achieve the goal of returning Taiwan to the motherland. In the past 3 years, 27 members 
of the committee have written letters to their parents, children, relatives and 

friends residing in Taiwan to propagate the policies of the party and the government. 
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U.S. POLICY EXAMINED THROUGH SHULTZ TESTIMONY 


0W210346 Taipei CHUNG KUO SHIH PAO in Chinese 15 Jul 82 p 2 


{[Editorial: "U.S. Foreign Policy As Seen From Shultz’ Testimony -- Also on the Trend in the 
Relations Between the United States and the Chinese Communists") 


[Text] At the hearings before the Senate Foreign Relations Committee, U.S. Secretary of State- 
Designate Shultz emphatically pointed out that his duty is to “formulate and implement President 
Reagan's foreign policy." This remark made by Shultz is actually an important announcement, 
since in nearly 2 years, the State Department and the White House have failed to take 

concerted steps in formulating and implementing U.S. foreign policy. According to U.S. 
democratic constitutional rule, citizens cast votes to elect the president and delegate to 

him the full responsibility of handling domestic and foreign affairs. The United States 

should «nly have the foreign policy of the president now in office, not the foreign policy 

of any o.her official. A “turbulent world" needs a unified and steady U.S. foreign policy. 

It is our belief that the above-mentioned announcement made by Shultz is bound to win the 
unanimous approval of the U.S. Government and people and that of all the free nations in the 
world. 


To seek world stability and peace with a balance of power is the consistent U.S. foreign policy 
in face of the current world situation. It will be impossible for Shultz to deviate from 

this traditional stand after he takes office. However, in order to achieve the balance, there 
must bea choice between the principal and the secondary and between the higher priority and 
the lower priority in handling relations between the enemy and ourselves, between right and 
wrong and between advantages and disadvantates. All this depends upon the judgment of the 
person who is in charge of the government. That is why Shultz’ so-called President Reagan's 
policy differs from those of Carter, Ford and Nixon, and particularly that of Haig. 


It is still early to analyze and comment on how Shultz formulates and implements President 
Reagan's foreign policy after he takes office. But, we are sure of the following points: 


1. The long-range target of "throwing the evil communist system on the garbage dump of 
history" will not be abandoned. 


2. Taking U.S. interests into consideration, the United States will make all its individual 
activities in foreign affairs tally with U.S. global strategic interests. 


3. Efforts will be made to strengthen unity among all democratic friendly nations and raise 
U.S. prestige and credibility on the basis of safeguarding joint security and interests. 


4. Efforts will be made to curb the continuous expansion of the Soviet influence of 
aggression and to achieve peace with a balance of power through negotiations, whenever it is 
possible to do so. We believe that in formulating and implementing President Reagan's 
foreign policy, Shultz generally will not exceed the above-mentioned scope. Now, in 

carrying out short-term and specific activities, he will also take into consideration harmony 
between the two parties and unity within the Republican Party so as to create favorable 
conditions for the forthcoming mid-term election and the 1984 general election. 


So far as the balance of foreign policy is concerned, the United States is faced with two 
major issues today. One is disarray in the Middle East, while the other is hostility between 
the two sides along the Taiwan Strait. The United States finds it difficult to side with 
either the Arabs or Israel and either the Republic of China or the Chinese Communists in 
foreign affairs. In this connection, Shultz clearly showed his attitude toward an equilibrium 
at the hearings held a few days agao. As for the former, he gave assurances of the safeguard- 
ing and strengthening of relations between the United States and the Arab world. At the same 
time, he reaffirmed the "depth and persistance of the U.S. promises to Israel." As for the 
latter, Shultz, in answering Senator Helms' pressing questions, expressed the following 

views : 
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lL, With regard to the "Taiwan Relations Act," he would "have no hesitation in supporting 
and faithfully carrying it out." 


2. With regard to the sale of arms, "the United States should sell planes to Taiwan, if it 
determines that Taiwan has such a need." It "should disregard the Chinese Communists' 
clamors and protest." 


3, With regard to the issue concerning the two sides of the strait, "the differences between 
faiwan and the mainland are matters for the Chinese themselves. The U.S. stand is that this 
issue must be solved through peaceful means." 


4, With regard to the relations between the United States and Chinese Communists, he 
expressed the belief that "the continued development of our relationships with the ‘People's 
Republic of China’ is a matter of great importance." 


People can anticipate that Shultz, while carrying out a balanced foreign policy, is bound to 
encounter difficulties. That is why he stressed the need to strengthen U.S. defense forces 
and to consolidate and develop American economic strength. In other words, diplomacy is a 
continuation of domestic policy. The United States will promptly try to strengthen its 
national power to the point where it can check the Soviet Union and unite with friendly 
nations. Then, the United States will be able to pursue a balanced foreign policy. 


In view of the developments in Sino-U.S. relations and the U.S. policy toward China over the 
past vear, our compatriots are naturally concerned about the future trend in U.S. policy 
toward the Republic of China and the Chinese Communists. What can be said now is that Shultz 


"read some relevant documents" -- presumably including the proposals made by the State 
Department to President Reagan while Haig served as secretary of state as well as the so-called 
Shanghai communique No 2 -- yet he still made clear and unambiguous explanations about future 


China policy. This serves to show that the possibility of the Reagan administration's yielding 
to the Chinese Communists’ recent blackmail is slim. The trend of rational development is 
that, with Shultz in charge, the United States will confine its negotiations with the Chinese 
Communists as much as possible within the scope of their bilateral relations and that it will 
handle its relations with the Republic of China according to its subjective wishes and 
interests. 


Diplomacy, of course, deals with relations between two sides. It is often difficult for one 
country to win full understanding and cooperation from another in foreign policy. Since the 
change in the chief of the State Department was reported, the Chinese Communists have issued 
warning statements through various channels. What most merit attention are two articles -- 
one entitled "The Test of History -- U.S. Policy Toward Taiwan Before and After the Birth 

of New China," carried in the quarterly KUOCHI WENTI YENCHIU [INTERNATIONAL STUDIES], 
published in Peiping on 1 July, and the other carried in the 10 July WEN HUI PAO denouncing 
the "Taiwan Relations Act" as designed to create "Two Chinas." In these two articles, the 
Chinese Communists wantonly bused and vilified the United States and falsely denounced the 
current relations between the United States and the Republic of China as a product of the 
U.S. imperialist expansionist policy and "the aftermath of the century-old history of China 
being subject to foreign aggression and partition." Then, the Chinese Communists once again 
warned: "If the U.S. Government clings obstinately to its course and is bent on continuing 
this state of affairs which is seriously imperiling (Communist) Chinese-American relations, 
then, it will have to bear responsibility for all political consequences arising therefrom.' 
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Although the Chinese Communists' attitude has become increasingly stubborn and they 

have been blackmailing the United States endlessly, we can hardly see any possibility 

of President Reagan yielding to them, Otherwise, it would undermine the unity of the 
Republican Party and the American people, not to mention the influence it would produce 
on the international situation, As far as the Chinese Communists’ difficult situation 
at home and abroad is concerned, we do not think that they have the courage to hold to 
their present stand — to repeal the Taiwan Relations Act, stop arms sales and recognize 
the Chinese Communists’ absolute sovereignty over Taiwan -- or sever their relations 
with the United States. They would at most recall Chai Tse-min, put Chi Chao-chu (a 
chessman already in position) in charge of the puppet embassy as charge d'affaires ad 
interim and then try to develop their relations with the United States in the scientific, 
technological, military and other fields. 


CHINA POST CONGRATULATES SHULTZ" "SOUND VLEWS' 
OW210646 Taipei CHINA POST in English 17 Jul 82 p 4 
(Editorial: "Secretary of State Shultz’ Sound Views") 


[Text] Secretary of State Shultz’ sound views, as expressed in his confirmation testimony, 
deserve our hearty commendation. It is indeed refreshing to behold a U.S. secretary of 
state who considers U.S. interest to be the best, if not the only, standard in reaching 
any foreign policy decision. 


Many impartial observers had begun to suspect that Peiping was determining the foreign 
policy of the United States in the Asian and Pacific region. The U.S. State Department, 
it seems, was catering to every whim of the Peiping regime, even to the extent of damaging 
its former ally and loyal friend, the Republic of China. 


Secretary of State Shultz’ frank statements in his confirmation testimony have changed 

all that. The people of the Republic of China are indeed relieved to learn that Secretary 
Shultz supports the policy of selling arms to the Republic of China based on what is needed 
"tor defensive purpose for Taiwan". In reply to questions asked by Senator Barry 
Goldwater, Secretary Shultz told the Senate Foreign Relations Committee that the United 
States has never stated that the Chinese Communists have either sovereignty or juris- 
diction over Taiwan. 


This is a crucial point of Peiping's united front maneuvers designed to trick the United 
States into admitting that “Taiwan is a part of China” and thereby conquering Taiwan 
through diplomatic means with the help aad connivance of the United States. Secretary 
Shultz’ testimony on this point should clear the air once and for all. 


Secretary Shultz also stated in a straightforward manner that despite Peiping's pressure, 
he will suggest that President Reagan act promptly to provide the Republic of China with 
F-5E jet fighters and extend its joint cooperation program with Northrop before it expires 
for the preservation of peace in the Taiwan area. He also shared Senator Goldwater's view 
that there is no need to heed Peiping's threats in the sales of defensive weapons to the 
Republic of China. 


Dr. Ku Cheng-'ang, honorary chairman of the World Anti-Communist League, after learning 

the statee.an-like views of the secretary of state-designate, issued a statement Thursday 
lauding Mr Shultz’ statements “for their full expression of the American stand and of 
international justice". He added that “because of Senator Goldwater's sense of justice 

and Mr. Shultz’ remarkable insight, what they have said... is a historic dialogue serving to 
clarify the confused international situation.” Dr Ku hoped that this will facilitate 
correct development of America's foreign policy. 
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It is no exaggeration to say that Secretary Shultz’ appointment may change the whole history 
of U.S.-ROC relations, Peiping has perhaps over-played its hand by demanding that the 
United States terminate its arms sales to the Republic of China by a certain date, having 
won the first round by achieving a U.S, denial of the ROC's request for FX jet fighters. 
Peiping has bluffed once too often and Secretary Shultz is not afraid of calling its bluff. 


The unanimous approval for Mr Shultz’ nomination shows the favorable reaction the Senate 
Foreign Relations Committee displayed forwards Shultz' nomination, The Senate has also 
speedily approved by 97-0 vote his nomination, It will give the new secretary of state an 
overwhelming mandate to conduct U.S. foreign policy as he wishes, subject to the approval 
of the U.S. President. 


Secretary Shultz will also have a clear mandate to reorganize the State Department in 
accordance with his wishes and philosophy, in order to have unimpeded freedom of action. 

We hope that he will weed out all pro-Peiping elements in the department who still consider 
Peiping as a nation friendly to the United States, disregarding Peiping's open and often 
repeated threat to bury the “American imperialists." 


Needless to say, Peiping will vehemently protest the appointment of a new secretary of 
state who is not as easily deceived by Teng Hsiao-ping. We are sure that with Secretary 
Shultz’ wisdom, intelligence and rich experience in governmental affairs, he will not be 
deceived or tricked into any foolish or shortsighted decisions. His profound knowledge 

of the situation in the Republic of China,which he described in his testimony as a success- 
ful experiment in democracy and economic prosperity, will give him confidence and trust 

in our ability in playing a useful and meaningful role in promoting the peace and security 
of the Asian and Pacific region and in countering any Chinese Communist aggression and 
expansion. We wish him great success. 


PRC REACTION TO U.S. CONSERVATIVES’ CALL VIEWED 


0W190417 Taipei CHINA POST in English 13 Jul 82 p 4 
[Editorial: "Peiping's Blast Against U.S. Conservatives" | 


[Text] The latest blast by the Peiping regime against the U.S. conservative groups shows 
the effectiveness of the U.S. conservative groups’ representation to President Ronald 
Reagan against the selling-out of the Republic of China. 


A joint declaration issued by 28 conservative groups and leaders warned the U.S. ? resident 
that the White House is considering a policy statement which would have the United States 
renounce long-term arms sales to Taiwan and eventually terminate them, The jcint declara- 
tion then warned President Reagan that such a move would be “an inexcusable and total sell- 
out of Taiwan" and that if President Reagan decides to end arms sales to Taiwan, there 
would be a “vicious political backlash." 


The official HSINHUA NEWS AGENCY released Sunday a lengthy article from its Washington 
correspondent saying that American conservative groups were trying to destroy delicate 
talks on the Taiwan arms dispute and force a “break” in Red China-U.S. relations. The 
article also accused the conservative groups of making "a bid to shatter the on-going 
negotiations on the arms sales issue between Peiping and Washington, thus bringing U.S.-Red 
China ties into retrogression.” 


The HSINHUA article also revealed that Peiping objects to American arms sales to Taiwan 
because “it considers the nationalist-controlled island one of its provinces." Thus it is 
a preposterous claim of sovereignty over Taiwan. 
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The whole U.S.-Peiping talks over arms sales to the Republic of China have expanded into 
talks on the sovereignty of Taiwan, or rather the Republic of China on Taiwan, which the 
United States should not in any way admit or take part in. 


It is imperative for the United States to cease any such talks with the Peiping regime 
right away. It should reject any proposal for the issuance of any further joint com- 
munique such as the purported “Shanghai Communique II" proposed by former Secretary of 
State Alexander M. Haig, Jr. President Reagan should ask the Secretary of State-desig- 
nate George Shultz to look into this whole situation and put a stop to the sinister 
maneuvers of the pro-Peiping elements in the State Department who are bent on betraying 
out not only the Republic of China but also the Reagan foreign policy principles and even 
the American people. 


The American people should wake up to the sinister influence of the pro-Peiping lobby in 
the United States which is busily fomenting discords between the U.S. and its friends and 
allies and even trying to instigate a war between the Soviets and the United States so 
that the Chinese Communists may emerge from that war not only unharmed but as the only 
superpower able to impose its hegemony over the world. They should never permit the 
Peiping regime to claim sovereignty over Taiwan because the island legitimately belongs 
to the Republic of China as a result of the Cairo declaration of which the United States 
is a signatory. 


CHIEN VIEWS STAND ON USE OF ‘RUSSTAN CARD' 
OW201439 Hong Kong AFP in English 0858 GMT 20 Jul 82 


[Text] Taipei, July 20 (AFP) -- Nationalist Chinese Vice Foreign Minister Fredrick Chien 
declared here today his government would never play the “Russian card" in spite of its 
ever-shrinking diplomatic relations in the international community. 


Speaking to a group of Chinese scholars from Taiwan and overseas at the annual national 
development seminar, Mr Chien said playing the Russian card had been suggested by several 
Chinese scholars. They had urged the government to adopt a new foreign policy in view of 
an increasing number of countries switching diplomatic reeognition from Taipei to Beijing. 
"There is absolutely no such possibility,” Mr. Chien said without elaboration. 


Observers here noted that when the United States switched its diplomatic recognition from 
Taipei to Beijing in 1979, rumours had it that Taiwan might tum to the Soviet Union. 


The vice foreign minister also said that the international media had often described 
Taiwan as an extremely conservative and stubborn country, which, he said was "no longer 
true," and the government wanted to correct that image. He asserted that the international 
community had a common illusion about Communist China that it is an effective instrument 
for pinning down Soviet expansionism. 


He added that China and the Free World shared parallel strategic interest, and that the 
Chinese Communists are taking a “Free World roadline" rather than a communist one. “It 
is our responsibility to help the international community sweep away such an illusion and 
correct the mistake of playing the China card,” Mr Chien said. 
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OWO70003 Taipel International Service in English 0100 GMT 5 Jul 82 


(Text) In Talpel, Premier Sun Yun-hsuan instructed the council for strengthening guidance 
and assistance to make the task in waste disposal more complete. [sentence as heard] 

His coneern is to guard the health and safety of the general public. Premier Sun Yun-hsuan 
inspected the Atomic Energy Council under the Executive Yuan. After hearing a report from 
Chairman (Yen Chen-hsing), the premier gave the following directive: 


|. Research work on nuclear power should be coordinated with requirements in designing 
and constructing nuclear power plants. 


2. The isetope usage should be further expanded in medical, industrial and agricultural 
circles. 


}. The council must work together with Taipower and other related wnits to enhance 
arrangements for nuclear safety, prevention and protection against radiation and disposal 
of nuclear waste to assure the people of health and safety. 


HIGH-PERFORMANCE AIRCRAFT, TANK DEVELOPED 
OW142010 Taipei Domestic Service in Mandarin 1200 GMT 14 Jul 82 


[Text] (Pang Chin-po), president of the Chungshan Science Research Institute, said today 
that the Aviation Development center of the Republic of China Air Force has completed the 
development of the high-performance "Tzuchiang" |self-reliance] jet trainer, while a 
high-performance jet fighter is already in the stage of undergoing test flights. More- 
over, he added, an infantry armored tank developed by the army's [words indistinct] 

center in cooperation with 38 government and private factories in the country has success- 
fully been tested. 


(Pang Chin-po) delivered a report on the development of our national defense science and 
technology to persons in charge of the science and technology group of the national 
development seminar at a preparatory group discussion meeting held this morning. He 
pointed out that in developing national defense science and technology and in promoting 
industry it is necessary to take into consideration the needs of short-term as well as 
medium- and long-range development. The short-term development plan should be based on 
the requirements of war preparedness and the maintenance of combat strength at present, 
while medium- and long-range development should be coordinated with plans for future war 
and [words indistinct]. 


In recent vears, the Chungshan Science Research Institute has paid particular attention 
to technology transfer. It has held study classes mainly for teachers of the Taipei and 
Koahsiung engineering institutes and the Ministry of Economic Affairs vocational training 
center and for personne] working in the industrial field. The purpose of these classes 
is to pass on research achievements to the industrial and academic sectors and thus 
expand the benefits of technological development. 
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MING V ESTION OF KONG'S FUTURE 
HK080839 Hong Kong CHENG MING in Chinese No 57, 1 Jul 82 pp 7-11 
[Article by Lo Ping [5012 0393): "The CCP's Decisionon the Future of Hong Kong") 
[Text] Discussions in Zhongnanhai 


People in Beijing, Shanghai and Guangzhou are mad sbout a television serial. Why is it 
that there are fewer crimes during the weekend in Beijing? It is because many people stay 
at home during the weekend towatch the television serial. 


Recently, there was a power failure in Beijing. Many units and people telephoned to ask 
about the situation. The power supply bureau was considerate and said that “power will 
stop in factories only during the weekend; we guarantee that you can watch television 
during the weekend." 


There is a small advertisement pasted on top of a large advertisement at a corner of a busy 
street. The advertisement reads: “Lessons on the theme of television serials, translation 
provided. Very low charge only." Some collective commercial units even change their 
business hours so that the staff and workers can watch television. This craze started in 
Shanghai and swept over Beijing and Guangzhou. 


I think it would be difficult to find such a craze in Hong Kong, unless the television station 
broadcast a scientific futuristic production on “Hong Kong After 1997." 


The television serial that swept over Beijing, Shanghai and Guangzhou is certainly not 
“Hong Kong After 1997"; instead, it is the Japanese “Sugato Sanshiro."” Nevertheless, 
some people in Zhongnanhai have discussed “Hong Kong After 1997." Of course, this is not 
a television serial. This is an important topic that is related to the political and 
economic life of the whole country. 


The Wrong Estimation of the Hong Kong People 


When the question of 1997 was first proposed overseas several years ago, many authors 
said: We believe the PRC decisionmakers do not have any idea of the Hong Kong issue. 
Some people still held that the PRC authorities did not have any well-thought-out plans 
for the future of Hong Kong when senior Chinese officials reiterated that the investors 
in Hong Kong could set their minds at rest. 


Facts have proven that their views are incorrect. Over the past few years, people in 
Hong Kong have been suspicious concerning how the PRC would deal with the Hong Kong issue. 
Some people said: Considering various interests, the PRC would not take Hong Kong back. It 
is likely that it will use the method of “delay.” Some people predicted that considering 
the international effects the PRC would take Hong Kong back and indiscriminately implement 
the PRC political and economic systems in Hong Kong. Some people held that the PRC would 
do a Shenzhen-style transformation of Hong Kong after it took Hong Kong back; in other 
words, the Shenzhen Special Zone would be extended to Hong Kong. Apart from this, there 
are people proposing a “Hong-Kong-style transformation of Guangdong.” 


Facts have proven that if these predictions, estimations and opinions are not all 
incorrect, they are inaccurate. Then, what are the facts? 


The Policies of the PRC Authorities 


The author has long heard that when the CCP Political Bureau Standing Committee considered 
establishing special zones in Guangdong and Fujian, they discussed the policies for 
solving the Hong Kong, Macao and Taiwan issues and an initial blueprint for the future 

of Hong Xong, Macao and Taiwan was drawn up. 
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Since the author held that this was the initial arrangement of the PRC decisionmakers 
and there might be some changes, I did not report it to the readers. Now, after a 
considerable period of observation, interviews, examination and consideration, the author 
holds that the PRC authorities have decided on the policies and basic methods after 
serious consideration md continuous supplementation. Although there is flexibility on 
specitic questions, the principle will not be changed. 


What are the principles and policies of the PRC authorities in solving the Hong Kong 
issue? In brief, they can be summarized into the following: 


1. Hong Kong, Kowloon and Macao are the territories of China and China has sovereignty 
over them. The treaty signed with the invaders in the past are unequal treaties; the 
Chinese authorities cannot recognize the legitimacy of these treaties. 


2. Regaining sovereignty over Hong Kong and Macao is not something in the remote future. 


3. Adopt the method of "one state, two systems" to solve the sovereignty of Hong Kong 
and iacao. 


4. The existing system in Hong Kong will not be changed, that is, Hong Kong and Macao 
will be allowed to maintain their capitalist social system and allow capitalism to 
remain and develop in Hong Kong. 


5. Hong Kong is still a free port. 


Obviously, this design of the PRC authorities for the future of Hong Kong is based on 
two considerations: 1) Eliminate the mental pressure of the socialist state, allowing 
the continued existence of a colony. 2) Maintain the PRC's interests in Hong Kong to 
the maximum. 


Because the PRC stipulated a policy and devised a well-thought-out plan, it reiterated 
that the investors in Hong Kong should set their minds at rest. 


A friend of mine with access to accurate information told me that Hu Yaobang once talked 
about policy regarding the Hong Kong and Macao issue at a meeting. Points 2, 3 and 4 
above were mentioned and the PRC had filed them. (editor's note: Some people who 
recently met important persons in Beijing also heard about it.) 


Is Deng Xiaoping's Assumption Correct? 


Perhaps some people will ask: How can a Communist Party aliow a capitalist system to 
exist within the limits of state sovereignty? Perhaps some people held that this is 
the wishful thinking and the idealistic idea of the PRC authorities. It is impossible 
for a state to maintain two systems. Perhaps some "leftist" personages will think that 
the policies of the PRC decisionmakers are policies that “open the door wide for 
capitalism" and that “attempt to introduce the restoration of capitalism.” 


In my opinion, Deng Xiaoping and Hu Yaobang did not make their decisions without founda- 
tion. At least, they have asked their brain trust (in particular, Hu Qiaomu and Deng 
Liqun) to look over works of Marx and Lenin and other Russian historical works so as to 
find some theoretical and practical bases. 


lf there are similar examples in the history of socialist movements and if there are 
theoretical grounds for the method of “one state, two systems," Deng Xiaoping and his 
supporters will arouse no suspicion or attacks. As a matter of fact, there are similar 
precedents, and there are theoretical bases in black and white. 
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Similar Precedents in Russia 


At the beginning of 1921, that is, the fourth year after the October Revolution, after 

the battle against foreign invasion and the Civil War, Soviet Russia launched a full-scale 
construction project. The policy of “wartime communism" was stopped and a New Economic 
Policy was practiced. 


From 1918 to 1920, the policy of wartime communism was practiced. The main contents 

included the practice of a system to collect surplus grain (the surplus grain of the 

peasants should be handed over to the state). The production, supply and sale of grain 

was under the unified control of the state. The market and free trade were banned, the 
ration system was practiced, and privately owned firms were turned over to the state. 

This policy was advantageous to the war effort rather than to the people's livelihood. This 
is a transition to “communism” "without undergoing the transitional stage of socialism." 
("Complete Works of Lenin," Vol 44, p 473) . Obviously, this is a rash advance. This 

policy was beyond the objective conditions of a Soviet Russia that was backward in production. 


When the war ended, the Soviet economy was on the brink of collapse. Workers in big 
cities could hardly get a half-pound of bread; the workers and the peasants were distressed. 
The Soviet Government then adopted a aew policy and practiced open economic policies -- 
the so-called "New Economic Policy." The New Economic Policy was open in three respects: 
1) Food tax was replaced by the system to collect surplus grain. 2) State capitalism 
was practiced. 3) Trade in markets was restored. 


The state capitalism practiced in Soviet Russia then did not advocate joint state-private 
ownership -- investing state capital in private enterprises. Furthermore, not only were 
capitalist management methods adopted, but the concession and lease systems were 
practiced. In this way, capitalism was able to develop to a great extent. 


The Concession System and the Lease System 


Under the so-called concession system, the state offered resources of some plants and 
mining enterprises to foreign capitalists on certain conditions. Both parties signed 
contracts and the foreign capitalists had the right to run the businesses while the 
proprietary rights stili belonged to the state. Part of the products were remitted to the 
Soviet state. When the contract expired, the enterprises were retrieved. 


Under the so-called lease system, some state-owned enterprises were leased to hirers 
(including capitalists, cooperatives and individual laborers). 


Between 1921 and 1922, Soviet Russia signed 14 contracts with foreign countries; 

9 were effective. During this period, more than 4,000 enterprises were leased. After 
Soviet Russia practiced state capitalism and the New Economic Policy, the economy was 
enlivened, production was promoted and supplies were increased. 


The Soviet concession system might not be the same as the methods of the PRC to maintain 
the existing social system in Hong Kong. Therefore, we can only say that they are 
similar. The author holds that similar precedents deserve our attention. 


Lenin on Concessions 
In those years, Lenin fully affirmed the concession system. In other words, relevant 


works of Lenin are an important theoretical basis for Deng Xiaoping and Hu Yaobang when 
deciding policies regarding the Hong Kong issue. 


In the article "On the Development of Concessions and Capitalism," Lenin put in explicit 
terms: 
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"The Soviet regime invited those foreign capitalists who wanted to obtain Russian 
cone ession rights to Russia. 


"What is a concession? It is a contract signed by the state with the capitalists. The 
latter are responsible for arranging and improving production (such as opening up forests 
and transporting timber by water, and exploiting coal, oil and mineral mines). Part of 
the products are handed over to the state, while the other part constitutes profits of 
the capitalists. 


“Is it correct for the Soviet regime to invite foreign capitalists to Russia after it 
has driven the Russian landlords and capitalists away? Yes, it is correct. Since the 
other countries have not started their workers revolution, in order to bring about a 
speedy improvement of the living conditions of the workers and peasants, we cannot but 
make some sacrifices.... 


“Is it not dangerous to invite the capitalists to Russia? Does it mean that capitalism 
will be promoted? Yes, it does. However, this is not dangerous because the political 
power is in the hands of the workers and the peasants. The ownership of the landlords 
and the capitalists will not be restored. A concession is a kind of lease contract. 
In accordance with the contract, the capitalists are the hirers of some parts of the 
State property for a certain period of time; however, they are not the owners. The 
ownership belongs to the state." 


Lenin's words are very convincing. At that time, Soviet Russia indeed needed the con- 
cession system to develop capitalism to a certain extent so as to raise production 
apacity and technological forces, and promote industrial and agricultural production 
in order to improve the living standard of the people. 


it is a pity that after the new policy had been practiced for a certain period of time, 
the tendency of rash advance emerged again. Stalin prematurely gave up the New Economic 
Policy, and this was disadvantageous to the overall speedy development of the Soviet 
economy. 


Hong Kong Will Maintain the Existing System for a Long Period of Time 


The present situation in China is different from that of Soviet Russia after the war. 
However, both China now and Soviet Russia then has and had the need for speedy economic 
development, and has to and had to carry out open economic policies. Therefore, there are 
similarities despite the differences. The reason I explained the New Economic Policies 
and the concession system of Soviet Russia at length is because I hope I can draw 
inferences about other cases from one instance, and show that the “one state, two 
systems" policy does not violate the principle of upholding Marxism and Leninism. 
Furthermore, the practice of the concession system is a feasible way to carry out the 
policy of “one state, two systems.” 


Will the PRC practice the concession system in Hong Kong? I believe our intelligent 
readers will be able to make the correct prediction. If necessary, I will consider 
writing another article on this topic. I would like to put forth three points for your 
reference. 


1. In terms of time, in the future, the capitalist system practiced in Hong Kong will 
not be as transient as the New Economic Policy practiced in Soviet Russia. Although 
this is a transitional period, certainly this will not be a short one. (As a matter of 
fact, a long period does not mean permanent. ) 


2. In terms of space, apart from Hong Kong and Macao, “special zones" that practice a 
capitalist social system will not appear in any other districts in the mainland. 
Neither Shenzhen nor Guangdong will practice Hong Kong-style policies. 


ae 
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3. If the political situation of China changes drastically, it would be difficult to tell 
if the future of Hong Kong will be as Deng and Hu predict. (I believe most people in Hong 
Kong would not welcome any accidental changes in the political situation of the mainland.) 


I believe maintaining the capitalist system in Hong Kong for a long period of time is what 
many people in Hong Kong dream of. How about you, my friend? 


PRC FORMS COMMITTEE TO STUDY 1997 QUESTION 
HK100140 Hong Kong SOUTH CHINA MORNING POST in English 10 Jul 82 p 6 


[By a staff correspondent } 


[Text] China has set up a special committee to study the Hong Kong issue, according to a 
local newspaper, the EXPRESS, in an exclusive report yesterday. The newspaper quoted a 
source close to China as saying that the committee was set up within the State Council in 
March especially to study the status of Hong Kong. Its membership has come from various 
departments of the party, the government and the army. Some officials from the Hong Kong 
branches of communist organisations have also been recalled to join the committee, the 
report added. The committee is headed by Mr Ji Pengfei, now a state councillor. The 
deputy chiefs are two vice-chairmen of the National People's Congress, Mr Liao Chengzhi 
and Mr Luo Qingchang, both spokesmen on Hong Kong and Macao affairs. 


The EXPRESS said the committee is now examing a proposal of inviting independent members 
from various sectors of the Hong Kong community to seek their views and stand. They are 
expected to include businessmen and industrialists, scientists, cultural workers and 
educationalists. 


Lately, many prominent members of the Hong Kong community have gone to Peking for talks 
with Chinese officials. They were separately received by the party vice chairman, Mr Deng 
Xiaoping, and the prime minister, Mr Zhao Ziyang. 


The establishment of the committee has been rumoured for some time in Hong Kong following 
the return of a number of communist officials to Peking. A local magazine, CHENG MING, 
also disclosed the existence of the committee in a report from Peking, though providing 
few details. 


However, there were clear signs for several months that the Hong Kong issue was very much 

on the mind of the Chinese leadership, both through statements made to visitors and through 
discreet enquiries made in Hong Kong. The issue has also been widely discussed in the local 
non-communist press, and although the leftwing press has refrained from making any comments, 
its members have been discussing the question with their non-communist friends. 


It is generally expected that China may reach a tentative conclusion about Hong Kong some 
time this year. Some quarters believe that the Peking leaders, in anticipation of the 
September visit by the British prime minister, Mrs Margaret Thatcher, may be able to give 
a tentative answer or provide some suggestions for discussion by then. 


The EXPRESS also quoted its informed source as saying that Peking was paying close attention 
to any view expressed in Hong Kong. In the capital, too, work is going on feverishly and 
daily reports are made both to the State Council and to the party Secretariat, the newspaper 
added. The Secretariat is headed by the party chairman, Mr Hu Yaobang, and at least three 
members of the Secretariat are believed to be closely connected with Hong Kong affairs -- 

Mr Peng Chong, Mr Song Renqiong and Mr Xi Zhongxun, observers said. 
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